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PHILIPPINE DEPOSIT INSURANCE ‘CORPORATION

HIGHLIGHTS OF 1969

The Board of Directors approved the By-Laws of the Corporation
setting up the organization and defining the powers and responsi-
bilities of each department.

The Board of Directors approved the Rules and Regpgulations to im-
plement Republic Act 3591. The Rules and Regulations limit insu- {
rance coverage to demand, savings and time deposits and trust }
funds and set the assessment rate at 1/18 of 1% per annum.

Congress passed Republic Act 6037 meaking membereship compul -
sory for a1l banks in the Philippines, enabling PDIC to float bonds
and to use itc resourcec to aid banlke undergoing difficulties.

Congress pasced Republic Act 5517 establishing & fund of 15 mil-
lion from out of the accumulated profits of the Central Bank to pay
off thru the PDIC the deposit claims of 104, 000 depositors of banks
forbidden to do business by the lvonetary Board. As of December
31, 1969, PDIC has paid ¥ 13 million to 24, 761 depositors. The
Board hired 110 personnel to man the payoff operations.

PDIC sent circulars to all banks reguesting them to advertise their
insurance coverapge pursuant 1o Section 16(z) of Republic Act 3551L.

The RBoard of Directors approved the appointments of bank examiners
and other personnel to form a skeletal force to replace the UB em-
ployees who were recalled by their respective officec.
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BLNKING DEVELSCPMENTS

*  Fconcmic & Financial
Development

%  Bank Performance in 1969



ECONOMIC AND FINANCIAL DEVELOPMENTS

A certzin degree of improvement was noted in the performance of the
The gross national product (GNP) at constant

Philippine economy in 1969.
1955 prices grew at the rate of 6.3 percent from ¥17, 692 million in 1968
The corresponding national income represent-

ing the aggregate earnings of the factors of production amounted to F15 626
Real per capita GNP

to £18, 792 million in 1966.

o -
T

million in 1969 compared to 14, 808 million in 1368,
and per capita national income were 506 and ¥421, respectively.

percent; mining and quarrying, ©.7 percent;

.
Impressive expansions in growth rates were noted in agriculture,
Q e

-
./

fishery and forestry, ©
ufacturing, 5. 6 percent; and services, Z. 0 percent,

AN

2.8

The trend in the moverment of money supply towards the end of the
The government's intensified develop-

The consumezr

year was predominantly upwards
ment efforts coupled with hezvy expenditures as elections drew near ho
Parullel rise in prices was noted,
o

definitely influenced this trend.
dicated by the consumer price index for the couniry
index for zll items rose by 7.5 percent {rom the average level of 154.:
On the other hend, generzl wholeszl
From a level

a2 net rise of only C.

19648 to 165. 7 in December, 196G,
prices for 21l items in Manila went up only very siightly.
ting @

)
¥

of 170. 7 for 1%o8 it rose to 171. G, representin



cent over the preceding ycar.

While the Philippine cconomy on the overall sustained a positive rate
&

of growth, the year 1966 also saw the country experiencing the worst
foreign exchange predicament brought zbout by the excessive demand for
foreign exchange for imports, travel, etc. This resulted in the rapid
decline of the international reserves which threatened the ctability of the

peso and consequently the health and growth of the economy.

International reserves, made up of the gold and foreign exchange

. —
asscts of the Central Bank\and‘comrnercxaiﬂ-h‘cmi"”\.:g dropped to & new iow
- v ~
e !
e

of $120, 7 million during the period ending December 31, 196G, The re-

serves registered a decrease of $40.7 million from the level of §¥8#% -

million in 1968.

To dampen heavy demands and pressures on the economy, cerrec-
tive measures were taken by the Centrzl Bank among which were the
rzising of the basic rediscount rate irom 7-1/2 percent to 8 percent, the
limitations on dollar disbur sermnents for travel, and the order to the com-

mercizal banks for the ireezing of foreipn exchange applications. Specicl
-~

time deposits on 1ImMporis and ceilincs on domesticcredits were &ls

o

Q

. -

imposed. Thesc measurss of restraint brought about financial dilficui-

ties on business and the financiol sectors of thée economy.

S



BANKING DEVELOPMENTS

4t the end of 1969, there were in existence 2 total of 92 banking insti-
t
tutions (excluding rural banks) with a network of 654 branches and agen-
cies. Of this total, commercial banks accounted for 38 head offices and
542 branches and agencies; savings and mortgage banks, 13 head offices
and 38 branches and agencies; development banks, 3Q_ head offices and 50

branches and agencies; building and loan associations, 7 head offices;

other banking institutions, 4 heed offices and 24 branches and agencies.

4Ls of September 30, 195¢, 211 the existing banks had total asseic oZ
=14, 437 million, totzal network of =1, 787 million, totzl deposits of ¥ 7,408
million, and total investments of 3’1, 808 million. The total loan poriiclio
of the banks as of the same period came to ¥ 9, 800 million representing

over 67.8 percent of total resources. Commercial and savings banks'

credits amounted to T 4, 828 million znd = 270 million, respectively.

Rurzl banks at year-cnd 1909 reached 452 units distributed throughout

the country. The totzl resources of 211 these banks zs of April 30, 1960

expanded to ¥478. 8 million while totzl deposits amounted toc ¥178. 2 miliion,

A significant devclopment in the banking scene in 196¢ was the rol

of the interest on banlk deposits to & moximum of t percent {up 1/4 pervcent!

0]

for szvinge and 6-1/2 percent for 160-dey and 7 percent for 360-day

T
P

m



(2s against 6 percent previously).

The increase in interest on bank deposits was designed to attract 2
greater volume of depo sits into the bahkingi system as part of the program

of stimulating domestic savings for economic development,
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TABLE

GROSS MATICNAL PRCDUCT (GNP)
LT CURRENT AND CONSTANT PRICES

1965-1969
1
(In Million Pesos)

£ 2/ L E z/ 1
GNP/YEAR 1965 1966 1967 196¢ : 1969
Current Prices zl, 070 .2, b1 25, 803 2,376 : 31, 100
Constant
(1955=100)
Prices 1 14,734 : 15,6332 14, 60Z 17,672 : 5,762

1/ Revised estimates as of August 30, 196¢.
2/ Revised estimates ac of April 15, 196¢C.

2/ Ldvance cstimates as of December 15, 1509,

" SOURCES: The Swatistical Reporter, Vol. 2IIHI, No. Z

doax

-1



S

o

TLBLE

_Zz

. NATIONAL INCCME ACCOUNTE

SECTCE FCR 1968 & 1969

19(,8 .

1369

INDUSTRIAL SECTCR/:
YEAR :

CURRENT

: CONETANT :
(1255

CURRENT

Lgriculture, TFishery :

& Forestry : £, 245 : 4, 712 G, 260 040
Mining & Tuarrying 427 : 283 : 250 302
Monufacturing : 4,147 : Z, 596 : 4, LB2Z : 741
Congtruction &7l 581 £33 : 531
Transportation, Jom-! :

munication, - :

rege & Utilities 1, 003 L%z 1, 0&¢ Tl
~ T sel 3 2N . TV =
Commerce 5,408 2, 208 3,676 : Z, 301
—~ . \ - y o
Services 5, €00 : 1,078 : b, 263 : 4,179

: :
TLTAL: INet Domes- :
tic Product : 23,958 15, 0zE : 26,063 : ale
MNATICNAL INCTIvE Z32,075 4, C0c 25,724 : 225
/ Reviced estimatee as of April 15, 159,
>/ fidvance estimavee 2o of December 15, 195¢.
-
“CURCES: The Cietistical Reporter, Vol. DI, Mo. = & OSCLE NEC Liecoras




TALBLE 3 . THE LEVEL OF INTERNATIONAL RESERVES
FCOR 1968 & 1969, BY MONTH

(In wiillion U. §. Dollars)

MCONTH/ YEAR , 1968 196¢
January 184.2 ' 144.1
February : 178.9 : 147.3
March : 182. 6 : 174.9
April 1£€9.0 152. 4
May 178.0 132.2
June 187.3 138.0
July 177.0 ' 134.1
fiugust 162.3 126.5
September 109.8 129.2
October 172. 0 130.0
November 150.0 - 125. 3
Lecember : 161, 4 L‘.Oi'!

SOURCE: Central Bank of the Philippines.



TABLE _ 4

CONSUMER PRICE INDEX FOR TEE
PHILIPPINES
1968-1969

-
(@]

(1957=100)
PERIOD/ : : RENT & .FUEL & mscz L
ITEM . ALL ITEMS : FOOD : CLOTHING : REPAIRS : LIGHT NEDUS
1968 154.1 179.9 155. 17 114.3 123.1 125.7
1969 156.7 181. 0 160, 2 115.3 124.2 130. 4
January 153.3 176.0 157.5 114.9 123.7 128. %
February 151. 9 172.4 157. 2 114.6 123.5 129.2
March i52.1 172.4 157.7 114. 8 123.7 12¢.1
Lpril 152.5 173.3 158.1 114. 8 123. 4 tos. 2
wiay 153, 4 175. ¢ 158.5 114. 8 123.4 iz
June 155. 4 178. 7 158. 8 114. 8 123.2 2o 7
July 156.0 176. 7 16G. G 115.7 123.3 1360
August 156.1 186.0 160. 1 115.7 123.6 130.6
Scptember 156.3 186. & 160.0 115.7 123.6 150.6
October 160. 2 168. 0 150, 2 115.7 123.7 151, 0
November lol. 7 189. 2 1620 115.9 126. 4 23201
December 185,77 164, 5 1706.1 116.1 128.7 12405
SOURCE: Depzriment of Tconomic nesearch, Central Bank of the Philippince



TABLE 5 . GENERAL WHOLESALE PRICE INDEX
FOR MANILA
1968 & 1969

TANIMAL

: : : : CRUDE MA- & VEG.: :MANUFAC-:
PLRIOD/ ALL - "BEVERAGES: TERIALS, IN-:MINERAI: OILS & :CHEMI-: TURED

‘MACHINE -:MISC. MAN-

:UFACTURED
ARTICLES,
N. E. 5.

ITEM GITEMS: FOOD: & TOBACCO. EDIBLE : FUELS @ FAT : CALS : GOODS

147.6 . 267.8 . 147.0 . 147.3

o~
W
[SM)

1968 .170.7 .175.9.  138.2 .2

o

1969 .171.9 .176.3. 126.8 .  z18.8 . j40, 234.4 . 147.8 . 151.2

L




III.

OPERATIONS GF THE CORPORATION

#* Payoff Operations

A

* Finances



PAYOFF OPERATIONS

As of 1968, around i 115, 8 million deposits of 105, 066 depositors in

“three big metropolitan banks and six rural banks were frozen. Since the dis-
tressed banks were not insured with PDIC, a special law - R. A. No. 5517
was passed to provide redress to the depositors.

R. A. No. 5517 creates a fund of ¥ 15 million from out of the profits of
the Central Bank to pay through the PDIC the depositors of the banks forbid-
den to do business by the Monetary Board. The i;w provides that payment
should not exceed £10, 000. 00 per individual depositor.

To implement the law, the Corporation hired 110 temporary employeecs
and established seven (7) field units. The field units were z2ll located in the
respective offices of the distressed banks. Three of the units are in the City
of Manila. The other units are in Baguio City, Zamboanga City, Lucena City
and a roving unit to cover Panpgasinan, Bohol, Surigao and Bulacan. Each
unit is a2 compact one; composed cf one Claim Agent-in-Charge, claim agents,
disbursing officers, signature verifiers, receiving clerks and informetion
clerks. The number of personnel veried depending on the number of depos-
itors to be served. The procedures of the payoif were simpliﬁed and made
to approximate the ordinary withdrawal procedures of a bank.

The payoff was formally launched at the Central Bank by President
Marcos assisted by Central Bank and PDIC officiale on August 13, 1909. As
of December 31, 186¢, the Corporation hae paid 1 13. 04 million to 24,

depositors. The total number of depositore peid mey seem small. The Cor-

(¥



poration expects that only around 25, 000 of the 105, 000 depositors would ac-
tually claim payments. A statistical analysis of tlile claims of the depositors
affected disclosed that out of 105, 000 depositors, only 11, 000 depositorshave
deposits of above ¥ 100. 00. Of the 94, 000 depoisitors having less than £100.00
in deposits, aré)und 66, 000 have deposits of below ©°5.00. Only 2, 336 or bere-
ly 4% of these small depositors filed their claims. Beca-Luse the amount in-\

volved is small enough to warrant attention and efforts, the Corporation be-

lieves that these small depositors may not at all be interested in claiming

e
T T _v—-"é

payments. .-
Of the 11, 000 depositors, 9, 100 have been paid their claims. Though
these claimants represent 83% of the total, the Corporation expects the other:

-

not to file their claime. Some of them are debtors of the distressed banks and
Y
may have preferred that their deposits to be offset against their obligations. ;
The others are bank stockholders, directors, and officerc to whom payments
were withheld, pending realization of the assets and liquidation of the debtc
of the banks by the Central Bank, the appointed receiver.

The total amount paid to these 24, 422 depositors reached ©10,1112,632 @

December 31, 1969. This is 84% of 712, 034, 629; the total amount payable by

the Corporzation.

«

A problem arose concerning the "unrecorded" deposits with the Island
Szvings Bank and Oversees Bank of Manila. The Board of Directors decicdec

to pay these depositors up to ¥ 10, 000, 00 ecach following the opinion of the Sec-!

Tetery of Justice recognizing the "unrccordzd! deposits as banks liabiliticc.

.,
1



As of year-end, the Corporation has paid 2, 889,990 to 299 depositors with
tynrecorded" deposits. The Corporation is still processing claims aggre-
gating £1. 2 Million filed by 345 depositors.

As of December 31, 1969, all of the field utnits have been recalled to the
PDIC Home Office. Payoff, however, still continues until 21l claims filed by

February 13, 1970, have been settled.

- 1Zef -



SToemnge of nuimber

AR R

TLBLE 6

DEBURSEMENTSCE“PDKZUNDERIL 4. NO. 551508
LUGUST 13, 1969 TO DECEMBER 31, 1969 ‘

. AMOUNT PAY - ¢

S NQO., OF . ABLE BY PDIC :NO.

OF DE-: AMOUNT OoF

/. mE OF DATE - DEFGS-: LMOUNT OF - UNDER R. A, 8 POSITORE DEPCSITS R
_»_Q__/_i_NK B < CLOSED 1TORS DEPOSLITS 5517 : PAID PAID n
YWeT STASs Rank “
of Manila 9- 2-068 13,061 f‘49,353,773.34~ ¥ 4,112,035.9‘5 5,939 ¥ 3,156,923.46
aland Savinge .
Panl 6£-14-68 40, 692 5, 613, 414,87 - 3,170,828.38 6, 810 2,882,979 &
Cidelity Savinge '
o Jiort. Bank 2-10-673 19, 733 11, 819, 499. 42+ 2,425, 313. 31 3,833 2, 203, 627.93
Lursl Bank 5t
T,ucona, Lo, 3-.2.3-63 2.6, 707 2,744,554.62- 2,280,032.35 7,155 1, 851, 704,51
T aral Bank of
Tayug, Inc. 2- 2-08 673 32, 094, 61 - 32,094.61 57 15, 887.87 616
Lurol Cank of
San 1ldeéfoo, : :
Tuc. 12.-19-67 95 792.70 792.70 1 “476.60 | 88
7 ural DBank of \ " J ’
Urdaneta,Inc. 7= g-62 7860 10, 608. 35, 10, 608,35 12 81 8.90 168
fiural Bank of ‘ "
Trinidnd, Inc. =~ £-69 1 .61 654,68~ 654,68 - - P61
. Curigac Lev. . '
tank, Inc. 5~21-66 364 4, 269,287 4, 269,28 9 213,19 355
TOT AL, . . - j
......... ‘....101,166 - 69,579, 661.87 £12,036,0629.61 24,422  $10,112, 632.41 79, 744

of depogit BN
of depogitore poid o Al n . :
L denonits paid Lo foir 7 totn] number of depositors fixted (23%)
t Oopais o !,(YL.ll D,I)Jf)]j]]t :payrlble b"r 'E_)L)YG UI]‘;(‘I‘ '[{ .
] - L o, )

. Wo, BBlT. .o

[Sh 5 l . l r 1 Bl . r Iy
(S S [ (1 e I ) {J L N ToOHCdow C
. e 108 1N« 1A » Yy U E 1 o (](l e ¢ 4 eh(' Vv £ { ;’fll‘ QX
d oy cnrs o 2COTC 12T
Ltz O a3 o0 ¢ _ O C & L o}
T1¢ \

- L5 -

o2
1

(24%)
Manila & Island Sav

I —

Moniloring Checkl

e

BALANCE OF
_AMOUNT PAY-

. .ABLE BY PDIC

.UNDER R. AL BBLT

p 955,112.49

287, 846,49
221, 685. 38
428,327.84

16, 206. 74

316 . 04
g, 769.20
654,68

4,072.50

ist

Name of Bank

CUt-Oﬁr Day, e\

\



TABLE 7. DIERURSEMENTS OF PDIC UNDEE
R. 4., NO. 5517 FOR
UNEECCORDED DEPOSITS '
AUGUST 13, 1969 TC DECEMBER 31, 1969

: : : :No. of :
: . :Amouvnt Payable:No., of De-: Amount of :Unpeid : Amount of
Name of . No. of :  ALmount of : by PDIC Under: positors: Deposits :Depos-: Unpaid De-
Bank :Depositore:  Leposits . R.A, BBLT : Paid Paid : itors posits
L. I=land Savinge
Bank 270 711,247, 778.50 1,953,795, 70 129 £1,190,918.60 141 ¥ 768,877.10
. Overgeas Banlt
¢ Manile 374 35,115, 020,00 2,150,071, 81 170 1,699,071.81 204 451, 000. 00
TOTALL ... ... 644 £ 46,362 85850 14,109,867 51 299 2,889,990 41 345 i1,219,877.10

(~"

Percentage of number of depositers paid to total number of

depositors affected ............... . (46%)
Percentage of amount of deposits paid to total amount of deposits payable by
PDIC under R.UA. 5517 .. .. i, v {70%)

- 16 -



CLAIMS LIQUIDATION FUND
BALANCE SHEET
December 31, 1969

A S S E T.,S

. Cash-in Bank
Dther Assets

Total Assets

LIABILITIES & NETWORTH-

Accounts Pavyable
Fund Balance

Total Liabilities and Netwcrth

CLAIMS LIQUIDATION FUND

STATEMENT OF FUND BALANCE

1,588, 316, 06
162, 130. 53

.

£1, 750, 446. 59

FOR THE PERIOCD OF AUGUST 12, 1969 TC DECEMBER 31, 196%

Fund Appropriated

Deduct:
Depositers! Claims Paid £ 13,042,706
Liquidation Expensce 356,91

Fund Balance - December 31, 1969

©15,150,000,00

13, 399, 681,11

1,750,218, 8

[8e)
2




FINANCES OF THE CORPORATION

From 1965 tc early part of 1969, the PDIC was staffed mainly by offi-
ers and employees of the Central Bank who were detailed with the Corpo-
ation. They 2ll drew their salaries from thé Central Bank. Most of these
mployees, however, were recalled to their respective offices during 1969.
'he Corporation has to start building up its own steff in preparation for the
xamination, assessment and supervisicn of all banks. Due to this, the

alaries and cost of living allowances amounted to £167,195.52 in 1969.

During the early part of 1969, when the hopes for the passage of R. A.
No. 6037 were still dim, the Corporation waged a campaign for member-

ship among banks, spending 789, 042. 20 in the process.

—

Though R. A. No. 6037 making insurance membership compulsory for
all banks operating in the Philippincs was approved in August, 1969, no
assessments were made on the banks. The banks enjoyed a long premium
holiday until December 31, 1969, The earnings of the Corporation of
£:911, 522. 38 were derived solely from interest on Philippine Government
obligations. The investments had to be shifted from PW & ED Bonds tc
higher income yielding Treasury Bills and DEP Progress Bonds to gene-

rate more earninge.

- 18 -
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STATEMENT OF INCOME & EXPENSLS
Jenuary 1 - December 31, 1969

INCOME

EXPENSES:
Salaries
Cost of Living Allowance
Representation Allowance
Transportation Allowance
Bonus and Cash Gift
Retainers' Fees
Overtime Pay
Directors' Fees
Life Insurance Premiums - GSIS
Retirement Premiums - GSIS
Supplies and Materials
Provisicn for Depreciation - Equipment
Provision for Depreciation ~ Fuarniture &

Fixtures

Newspapers, Buolks and Periodicals
Telphone, Teleprams and Cable
Advertising and Promdotion
Discretionary Expenses
Building Expenses
Rental - Office Space
Light and Water
Travel - Local
Travel - Foreign
Repairs and Maintenance
Postage and Expressage
Miscellancous

NET INCOME

¥ 10¢, 195,
53,213,
20, 800.
22,113,
43,201.
14, 960.
6, 815.

850.
4,432,
9,604,
g, 963.
5,001.

1

-3 Un
oW~ 3

y

(e EAR o8

[GATNG 2 N ¥

1

48.
89, 042.
24, 812.

g, 261,

102, 900.

8, 566.

52
35
00
29
00
g7
25
00
95
94
79
86

10, 701. 83

27, 822,
630.
89C.

1,687,

911,522, 38




BALANCE SHEET
4s of December 31, 1969

Sash in Bank' - © 34,686.817
v ccounts Receivable - Advertising 1, 320.00
Jue from Central Bank '’ 23,696, 98—
Petty Cash Fund - 200.00=%
“ash Advance 2, 700,00~
Accrued Interest Receivable on Philippine:

Government Obligations : 77, 447.24 ~
Prepaid Telephone, Telegram & Cable 500. 00~
Inventory of Supplies and Materials 4, 420,40~
Philippine Government Obligations ' 5,740, 874.25 ~
Furniture and Fixtures v 37,091.66

Less: Allowance for Depreciation -

Furniture & Fixtures 2,493,60 34, 568. 05
Eguipment Fa 79,408, 07

Less: ~Lllowance for Depreciation -

Equipment 6,002.63 73, %05, 14
TOTAL ASSETS =5,993, 845.18
LIABILITIES & DEPOSIT INSURANCE

¥ U N D

Accounts Payable P 64, 585,57 "
Life Insurance Premiums Payable - GSIS 3,688, 40
Retirement Premiums Pavyable - GSIS 5,087.01
Salary Loans Payable - GSIS £29.¢9
Policy Loans Payable - GSIS 10.00C
Income Tax ¥Withheld 2,372.60
Taxes Withheld - Supplies and Materials 55,90
Bidders Bond 350, 00
Deferred Assessment Income - 20, 60 S
Deposit Ingurance Fund £ 5,000,000.00 ’
Earned Surplus 914, 309, 37 5,G14, 302,27

TOTLL LIABILITIES & DEPOSIT
© INSURANCE FUND
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LEGISLATIONS, REGULATIONS, CIRCULARS
AND MEMORANDA
The first few months of the year were spent in the promulgation of the
ruleg and regulations to implement R. A. No. 3‘591. Under the rules and w
regulations, the insurance coverage is limited to demand, savings and time S

dépo‘sits and the assessment rate is established at 1/18 of 1% per annum. —

Under R. A. No. 3591, the insurance coverage of banks is voluntary.

~

The‘ campaign for membership yielded applications from very few big banks.
H;e:nce, the Corporation sought amendments to its enabling law. In‘August,
1969, Congress passed R. A. 6037 making insurance coverage compulsory
for all banks operating in the Philippines. The amendments allow the Ccr-
poration to use its resources 1o help distressed banks. In view of the amenc-

ments, the by-laws and the rules and regulations are to be revised in eaxly

1670.

-

In August, 1969, R. A. 5517 authorizing the creation of @ fund of ¥15
million from out of the profits of the Central Barnk tc pay up to ¥10, 000.00
per individual depositor through the PDIC, the depo sitors of banks forbidden
to do business by the Monetery Board was approved. Since the intention of
legislation was similar to that of B. L. Nc. 3591, the provisions of the rules
and regulatione governing the various types of deposits and guide ior deter-

mining the stzatus of the depo sitors' claims were adopted. The implement-



g rules and regulations of R. 4. Ne. 6037 further provide for the subro-

,‘gptwn to the Fund of the depositor to the extent of the amount paid.

The Corporation sent to the member banks circulars and mermoranda
urging them to advertise their memberships in the PDIC and to submit
copies of the reports they normally submit to the Department of Supervision

and Examination of the Central Bank.

REPUBLIC ACT NO. 30y

AN ACT ESTABLISHING THE PHIL IPPINE DEPOSIT INSURANCE CO‘E
RATION, DEFINING ITS POWERS AND DUTIES AND FOR OTHER PU

SES.

Sy

o
o)
-

Be it enacted by the Senate and House of Rem‘esentatlves of the Philippines
in Congress assembled: :

SECTION l There is hereby created a Philippine Deposit Insurance
Corporation hereinafter referred to as the "Corporation! which shall insure,
as herein provided, the depo sits of all banks which are entitlecd to the bene-
fite of insurance under this Act, and which shell have the powers herein-
after granted.

SECTION 2. The powers and functions of the Corporation shall be ves
in a Board of Directors consisting of three (3) members one of whom shell be

the Governor of the Central Bank of the Philippines and twao of whom shzll be

citizens of the Republic of the r Philippines tc be appointed by the Pre gizen

g
(S5
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;,;QQQ, 00). The other appointive member, who ghall be appointed for a
of four (4) years and the Governcr of the Central Bank shall each re-
“ceive é.:p;ér diem of not exceeding fifty pesos (¥'50.00) for each day of meet-

g actually attended by them but in nc case shall “each of them receive more

than five hundred pesos (£500. 00) 2 month. . In the event of a vacancy in the
Ofﬁce of the Governor of the Central Bank of the Philippines and pending the
;;éppintment of his successor or during the absence of the Governor, the
A_c;:ing Governor of the Central Bank of the Philippines shzall act zs men ber
Of the Board of Directors. In-the event o a vacancy in the Office of the
(,”,hmrman of the Board of Directors and pending the appointment of his suc-
e\;icl:e,\.g,éqr, the Governor of the Central Bank of the Philippines shall act as
;C(ha.irman. The members of the Bozrd of Directors shall be ineligible dur-
jrj;x;;gthe time they eare in office and for & period of two yeare thereafter tc
hold any office, position or employment in any insured bank, except that

; -‘;;thifg‘rgstriction shall not apply te any member who has served the full texm

[

foy which he was appointed. No member of the Board of Directorg shall b

be an officer cr dirsctor of any ingured bank: and before entering upon nic

Q

.duties as member of the Board of Direcicrs he shall certify under oath thot



he has complied with this requirement and such certncancn spall be Liiet
with the Secretary of the Board of Directors. Any vacancy in the Board cre-
ated by the death, resignation, or remcvel of an appointive member shall be
filled by the appointment of new membér to complete the unexpired period of
the term of the member concerned.

The Board of Directors shall have the authority:

1. To prepare and issue rules and regulations as it considers neces-
sary for the effective discharge of its responsi‘l';ilities;

Z.r To direct the management, operations and administration of the
Corporation; .

3. To appoint, fix the remunerations and remceve all officers and
employees of the Corporation, subject tc the Civil Service Law; and

4. To authorize such expenditures by the Corporation zs are in the
interest of th effective administration and operation of the Corporation.

SECTION 3. As used in this Act -~

(z) The term "Board of Directors! means the Board cf Directors oI the
Corporation.

(b) The term "Bank' and UBanking Institution' shall be synonymous znc
interchangeable and shall include banks, commercial banks, savings banlis,
mcrtgapge banks, rural banks, development banks, cooperative banks, frust
companies, branches and apencies in the Philippines of foreign banks znd
other companies, corperations, pertnerchips periorming banking funcriones

in the Philippines.

v
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(c) The term "'receiver' includes a receiver, liquidating agent, conser-
vator, commission, person, or other agency charged by law with the duty
of winding up the affeirs of 2 bank.

(d) The term "insured bank!' means any bank the deposits of which are
insured in accordance with the provisions of this Act;

(e) The term '‘non-insured bank!' means any bank the depcsits of which
are not insured.

(f) The term "deposit' means the unpaid be}lance of money or its egui-
valent received by a bank in the usual course of business and for which it
has given or is obliged tc give credit to 2 commercial, checking, savings,
time or thrift account or which is evidenced by its certif'icate of deposit, a2nd
trust funds held by such bank whether retained or deposited in any depari-
ment of such bank or deposited in another bank, together with such other ob-
ligations of a bank as the Board of Directors shall find and shall prescribe
by regulations to be deposit liabilities of the bank: Provided, That any b~
lipation of a bank which is payable at the offiﬁebf the bank located outside
of the Philippines shall not be a depo sit for any of the purpcses of this Act

or included as part of the total deposits ov of the insured deposit: Prewided.

further, That any insured bank which is incorporated under the laws of the

Philippines which meintains & branch outside the Philippines meay elect i

o include for insurance ite deposit obligation payable only at such bronch,
(g) The term Hinsured depc sit" means the nel amount due o any ow2plo-

itor for deposite in an insured bank (ziter deducting offsets} less any pors



LA,

| ‘g;ha ¢of which is in excess of ¥ 10,000. Such net amount shall be determined

w

ﬁﬂ;ng to such regulations as the Board of Directors may prescribe and

L i

%ﬁ,ﬁgrmmmg the amount due tc any depositor there shall be added together

, (1) The term ''trust funds' means funds held by an insured bank in 2 fi-

duciary capacity and includes without being limited to, funds held as trusize,

“executor, administrator, guarcian or agent.

| SECTION 4, Any bank or banking institution which is engaged in the

é‘ss of receiving deposits as herein defined on the effective date of this

7e in the business of receiving deposits,

<

“Agt,-or which thereafter may enga

.may insure its deposit liabilities with the Corporation. Befcre approving the
posit liabl P b o

,“appl_ic_ation of such bank to become an insured bank, the Board of Directors

<

hall give consideration to the factors enwnerated in Section 5 and chall Ze-

Ly

-
w

mine upon the basis of a thorough examination of such bank, that ite a2css

n excess of its capital requirements arc adequate tc enable it to nteet all ite

“Mabilities to depositore and tther cred
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)
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SECTION 5. The factors to be considered by the Board of Directors
inder the preceding section shall be the following: the financial history and
-ondition of the Bank, the adequacy of its capital siructurey its future earn-
ng prospects, the peneral character of its menapgement, the convenience
snd needs of the community to be served by the Bank and whether or not its

s

orporate powers are consistent with the purposes of this Act.

4

SECTION 6. (2) The assessment rate shall be determined by the Board

>f Directors: Provided, That the assessment rate sh,a}ll not exceed one-

)

7

e ; .

£

-welfth of one per centum per annum. The semiannual assessment for each

insured bank shzll be in the amount of the product of one-half (1/2) the 25-
sessment rate multiplied by the assessment base. The azssessment basc
shall be the amount of liability of the bank for deposits, according to the 2-

finition of the term "deposit' in and pursuant to subsection {f} of the Section

3 without any deduction for indebtedness of depositors: Provided, further,

That the Bank -

(1} may deduct (i} from the deposit balance due tc an insured
bank the deposit balance due from such insured bank (other than
trust funds deposited by it in such bank) which is subject to an im-
mediate withdrawszl; and (ii) cach items as determinsc by either
of the following methods, at the option of the bank: (a2} by rhul-
tiplying by 2 the totel cf the cash items forwarded for collection on
the zssessment bese dave (being the days on which the average de-
posits are computed) and cesh iterns held for cleerings at the clcss

.)8
- -



of business on said days, which are in the process of ccllection and
which the bank has paid in the reguler course of business or credited
to ‘deposit accounts; or (bb) by deducting the total of cash items for-
warded for collection on the assessmaeant base days and cash items
held for clearings at the close of business on said days, which are
in the process of collection and which the bank has paid in the regu-
lar course of business or credited to deposit accounts, plus such
uncollected items paid or credited on ‘prﬁéceding days which are in
the process of collection: Provided, that the Board of Directors
may define the terms teaoh items", "'process of collection', and
tunecliected such items' and shall fix the meaximum period for
which any such item may be deducted; and

(2) mey exclude from its asscs sment base (i) drafts drawn by
it on deposit accounts in other banks which zre issued in the regu-
lar course of business; and the amount of advices or authorizations
issued by it for cash letters received, directing that its deposeit ac-
count in the sending bank be charged with the amount thereof; and

(i1} cash funds which are received and held solely for the

jge}

urpcse
of securing = tiability to the bank but not in an emount in excess of
such liability, and which are not gubject to withdrawal by the obli-

gor and are cerried in @ speciel non-interest beering account Je-

t
k)
~ 0
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Each insured bank, as a condition to the right to make any such deduction or

exclusion in determining its assessment base, 'shall maintain such records as

will readily permit verification of the correctness thereof. The semiannual

assessment bese for one semiannual periods éhall be the average of the assess-
meht base of the bank as of the close of business on March thirty-one and

June thirty, and the serniannual assessment base for the- other semiannuzl pe-
riod shall be the average of the assessment base of the bani(‘as of the close

of business on September thirty and I‘)ecembe'r‘ethirty-one: Provided, That

when any of said days is a nonbusiness day or a legal holiday, either Naticnal

or Provincial, the preceding business day shall be used. The certified siate-

4
S

ments required to be filed with the Gerporation under subsections (b} and {c}
of this section shall be in such form and set forth such supporting information
as the Board of Directors shall prescribe. The assessment paymenis re-
quired from insured banks under subsection (b) and (c) of this section shall
be made in such manner and at such time or times as the Board of Directors
shall prescribe, provided the time or times so prescribed shall not be later
than sixty days after filing the certified statement setting forth the amount of

assessment.

file with the Corporation a certified statement showing for the six monihc

ending on the preceding June thirty the amount of the assessment bace and

emiannuzl assessment due to the Corporation for the pericd

5
o
o
3
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ding on the following December thirty-one,

bsection

clara

all pay to the Corporatioh the amount
.quired to certify. On or before

sured bank shall file with

e six

.e Corporatio
1g on the fcllowing June thirty which it is re

(c) Each tank which becomes an insure
le any certified gtatement or pay any ass8eSsSI

n which it becomes an insured bank,

uch b

xcept that the semiannual assessment base
shall be the assessment base of the bank 28
sreceding June thirty or Dece
termined in accordanc

» ssumed the liabilities fcr deposit

clude

shall

oration, an amount eqguzal to the
r Y

ment

determined in accordance with

(2) of this section, which shall contain or be verified by 2 written

g of perjury. Each insured bank

ticn that it is made under the penaltie
t

of the semiannual assessment it 15

the 15th day of January of each year, each

the Corporation a similar certified statement for

months ending on the preceding December thirty-one and shall pay to

n the amount of the semiannual assessment for the period end-
quired to certify.

.d bank shall not be reguirecd o
sment for the semiannual perisd

On the expiraticn of such period, cach

ank shall comply with the provisions of gubsection (b) of this section

for its first certified statement

of the close of business on the

-
-

mber thirty-one, whichever is applicable, <€

¢ with subsection {a) of this section. If such bank nas

s of another bank or banks, it shall in-

ssessment base. The first certified statemen
-

[ 3]
o

such lizbilities in it

show as the amount of the first semiannual = ssessment due to e Sor-

product of one helf of the annual &

rzte multiplied by such zg scssment base.
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transfer 40 per centum of its net assessment income to its capital account

‘ oL .
~and the balance of the net assessment income shall be credited pro rata o

e

the ingured banks based upon the assessment cof each bank becoming due dur-

1ng said calendar year. Each year such credit shall be applied by the Ccrpc-

oAt
L .

ration toward the payment of the total assessment becoming due for the serni-

-1

PO

annual assessment period beginning the next ensuing July 1 and any excess
credit shall be applied upon the assesement next becoming due. The term

"net assessment income' as used thercin means the total assessments which

vide for insurance losses during the calendar year, except that any adjust-
ments tc reserve which result in a reduction of such reserve shall be added;
and (3) the insurance lossess sustained in said calendar year plus losscs
from any preceding years in excess of such reserves., If the above deduc-
tions exceed in amount the total assesoments which become due during the
celendar year, the amount of such cxcess shall be restored by deduction
from total assessmente becoming duc in subseguent years.

<

(¢) The Corpcration (1) mey refund ¢ an insured bank any payment cZ

7

sseosment in excess of the amount due to the Corporation vr {2) may cre-

o

ssment next becoming dus

O

LSS

o
mw

dit such excess toward the payment of th

et
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from such bank and upon succeeding assessments until the Creait 1S exnausied.
(f) Any insured bank which fails to file any certified statement required
to be filed by it in connection with determining the amount of any assessment
payable by the bank to the Corporation may be compelled to file such state-
ment by mandatory injunction as other approPriia.te remedy in a suit brought
for such purpose by the Corporation against the bank and any officer or offi-

cers thereof in any court of the Philippines of competent jurisdiction in which

such bank is located. .

(g) The Corporation, in 2 suit brought in any court of competent juris-
diction, shall be entitled to recover from any insured bank the amount ol any
unpaid assessment lawfully payable by such insured bank to the Corporation.
whether or not such bank shall have filed any such certified statement end

‘hether or not suit shall have been brought to compel the bank to file any
such statement. No action or proceeding shall be brought for recovery of any
sssessment due to the Corporation for the recovering of any amount paid to
the Corporation in excess of the amount due to it, unless such action or pro-

ceeding shall have been brought within five years after the right accrued for

o=

which the claim is made, except where the insured bank has made or filzd

with the Corporation is false or fraudulent certified statement with the int 2l

to evade, in whole or in part, the payment of agsessment, in which case the
-

claim shall not have been deemed to have accrued until the discovery by the

Corporation that certified statement {s false or fraudulent.

(93]
[
'



‘ (h) Should any insured bank fail or refuse to pay any assessment re-

ed to be paid by such bank under any provision of this Act, and should

the bank not correct such failure or refusal within thirty days after written

y

;gg%ice has been given by the Corporation to ancfficer of the bank, citing
th,;s subsection, and stating that the bank has failed or refused to pay as re-
éﬁ%red by law the insured status of such bank shall be terminated by the
Board of Directors., The remedies provided in this subsection and in the
two preceding subsections shall not be construedigas limiting any other re-
;;ﬁedies against an insured bank but shall be in addition thereto.

(i) Trust funds held by an insured bank in a fiduciary capacity whether

Yoy

held in trust or deposited in any other department or in another bank shall be
insured like other forms of deposits, in an amount not to exceed ¥ 10, Qo0 Zox
each trust estate, and when deposited by the fiduciary bank in another insurod
bank such trust fund shall be similarly insured tc the fiduciary bank accor-
ding to the trust estates represented. Notwithstanding any other provision of
this Act, such insurance shall be separate from and additional toc that cover~~
ing other deposits of the owners ~f such trust funds or the beneficiaries of
guch estates: Provided, That where the fiduciary bank deposits any of su
trust funds in cother insured banks, the amount so held by other insured baniis
on deposit shall not for the purpose of any certified statement reguired

under subsections (b) and (¢} of this section be considered to be & deple.t

lizbility of the fiducizry bank, but shell be comsidered to be a depo git Iiznbi-



‘lity of the bank in which such funds are so deposited by such fiduciary bank.
' The Board of Directors shall have the power by regulation to prescribe the

',,ma.nner of reporting and of depositing such trust funds.

i

SECTION 7. (a) Any insured bank maywupon not less than ninety days’

;\pritten notice' to the Corporation, and to the Development Bank of the Philip-

i:ines if it owns or holds as pledges any preferred stock, capital notes, oxr
debentures of such bank, terminate its status as an insured bank. When-
ever the Board of Directors shall find that an in;ured bank or its directors
or trustees have contirm_.e@ unsafe or unscund practices in conducting the

[

business cf the bank or which have knowingly cr negligently permitted any of

its officers cr apgents to viclate any provisions of any law or regulation o

which the insured bank is subject, the Board of Directors shall first give

to the Central Bank of the Philippines a statement with respect to such prac-
tices or vicletions for the purpose of securing the correction thereof and
shall give 2 copy thereof to the bank. Unless such correction shall be made
within one hundred twenty days or such shorter period of time z& the Central
Bank of the Philippines shall require, the Board of Directors, if it shall de-
termine tc proceed further, shall give tc the bank not less than thirey dayvs!
written notice of intention to determine the status of the bank &o an insured
bank,and shall fix a time and place for z hearing before the Board of Direc-
tors or before @ person designated by it t¢ conduct such heering ., at which

evidence may be produced, and upon such evidence the Board of Direciors

- 35 -



shall make written findings which shall be conclusive. Unless the bank shall
appear at the hearing by a duly authorized representative, it shall be deemed
tc have consented to the termination of its status as an insured bank. If the
Board of Directors shall find that any unsaf:a or unsound practice or viclation
sipecified in such notice has been established and has not been corrected with-
in the time above prescribed in which to make such correction, the Board of
Directors may order that the insured status of the bank be terminated on a
date subsequent to such finding and to the expiration of the time specified in
such notice of intention. The Corporation may publish notice of such termi-
nation and the bank shall give n.tice of such termination to each of the depos-
itors at his last address of record on the books of the bank, in such a2 mean
ner and at such & time as the Board of Directors may find to be necessary
and may order fcr the prbtection of the depositors. After the termination of
the insured status of any bank under the provisions of this subsection, the
insured deposits of each depositor in the bank on the date of such terminz -~
tion, less all subsequent withdrawals from any deposits of such depositor,
shall continue for z period of two yvears to be insured, and the bank sh2ll con-
tinue to pay tc the Corporation zssessments as in the case of an insu=e?d bani
during such period, No additions to any such depcsits and no new depcsits in
-

such bank made after the date of such termination shall be insured by he

sured depcsits unless in the same connection it shall elso state with efusl

4
[
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prominence that such additions to deposits and new deposits made after such
date are not sc insured. Such bank shall, in allx‘ other respects, be subject
to the duties and obligations of an insured bank for the period of two years
from the date of such termination, and in the event that such bank shall be
closed on account of insoclvency within such period of two years, the Corpo-

bank
ration shall have the same powers and rights with respect to such/as in case

of an insured bank.

2

(b) Notwithstanding any other provision of law, whenever the Board of

.

Dircctors shall determine thet an irsured banking institution is not engagec

in the business of receiving deposits, the Corporation shall notify the bank-
ing institution that its insured status will terminate at the expiration ci the
first full semiannual assessment period following such notice. A finding -y
the Board of Directors thet a banking institution is not engaged in the busi-
ness of receiving deposits shall be conclusive. The Board of Directors shail
prescribe the notice to be given by the banking institution cf such termina-
tion and the Corporation may publish notice therepf. Upon the termination

{ any such banking institution, ite deposits shall t-

o

o -

[¢]

of the insured stztus
upan cease t& be insured and the banking institution shall thereafter be re-
lieved of all future obligations to the Corporation, including the obligavion
<
to pay future @5se5SMEnts.
(c¢) Whenever the liabilitics 5f 2n insured bank for deposits shall nove

-

been assumed by ancther insurecd bank or banks, the insured status I tho



bank whose liabilities are so assumed shall terminate on the date of receipt
by the Corporation of satisfactory evidence of such assumption with like ef-
fect as if its insured status had been terminatied on said date by the Boaxd

of Directors after proceedings ﬁnder subsection (2) of this Section: Provided,
That if the bank whose liabilities are sc assumed gives to its depositors nc-

» tice of such assumption within thirty days after such assumption takes =f-
fect, by publication or by any reason;dble means,- in accordance with regula-
tions to be prescribed by the Board of Directcrs, the insurance of its depos-

| its shall terminate at the end of six months from the date such assumption

takes effect. Such bank shall be subject to the duties and obligations cf an

insured bank for the iaeriod its deposits are insured: Provided, further,
That if the deposits are assumed by a newly insured bank, the bank whose
deposits are assumed shall not be required to pay any assessment upon the
depcsits which have been so assumed after the semiannual period in which

the assumption takes effect.

SECTION 8. The Corporation zs & corporate body shall have the power -

First. - To adopt anc use a corporate seal.

Second. - Tc heve succession until dissolved by an Act of Congress.
Thircd. - To make contracle. .

Fourth., - To sue and be sued, complein an@_ defend, in any court of low

=

in the Philippines. £11 suits of a civil nature to which the Corporation sk

be 2 part shall be deemed to arise under the laws of the Philippines. N o

'
(o)
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ept or execution shall be issued against the Corporaticn or its property

final judgment in any suit, action, or proceeding in any court. The
d'of Directors shzall designate an agent upon whom service of process

%

may be made in any'province or city or jurisdiction in which any insured

bank.is located.

i

g‘__:_.f_t_:l_l - To appoint by its Board of Directors such officers and employ-
hé:e's_as are no_t otherwise provided for in this Act, to define their duties,

fix their compensation, require bonds of them and fix penalty thereof and o
dismiss such officers and employees for cause.

Sixth. ~ To prescribe, by its Boazrd of Directors, by-laws not inconcis-

tent with law, regulating the manner in which its general business eV b com-
ducted, and the privileges granted to it by law may be exercised and enjoyed.

Seventh. - To exercise by its Boarc of Directors, or duly authorized

1

officers or agents, all powers specifically granted by the provisions of thi
Act, and such incidental powers &8 ghall be necessary to carry on the powers

po ~ranted.

information and Te-

@}
g
H
[
[
H
©

Eiphth. - To make examinetions of and

ports from banlks, ‘el in this Acu.
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HNinth., - Tc act as receiver.
-

Tenth., - Tc prescribe by it Boerd of Directors such rules and reguin-

Hons & ir mav Qeen: necessary W carry out the provisions of thie £

—~
- e

s shzll administer the affzire
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the: Corporation fairly and impartially and without discrimination. iae

p,g‘xatio‘n shall be entitled to the free use of Philippine maeaile in the same

1

rhénper as the other offices of the national government.

+ (b) The Board of Directors shall appoint examiners who “shall have pcwes

"

fo beha],f of the Corporation to examine any insured bank or any bank maling

L
i

'appli;:atidn to become an insured bank, whenever in the judgment of the Board
bf"Directors an examination of the benk is necessary. Each such examiner
shé.ll have power to make a thorough examinaticn ;f all the affairs of the bank
and in doing sc he shall have power to administer oaths and to examine and
take and preserve the te‘stimony of any of the officers and agents thereci, anc
shall mzke 2z full and detailed report of the conditior of the benk to the Courpo-
ration. The Board of Directors in like manner shall appoint claim agents
who shall have power to investigate and examine all‘clai'.ms for insured ce-
posits and transferred deposits. Each cla.imv agent shall have power to admi-
nister caths and to examine under oatﬁ and take and preserve the testimony
of any person relating to such claims.

(¢} Ezch insured bank chall make tc the Corporation reports of condi-
tion in such form and at such times as the Board of Directors may regquire
such reports tc be published in guch mznner, not inconsistent with any an-
plicable law, as it may direct. Every such bank which fzils to meke o
3y

publish any such report within such time, not less than five days, as the

Board of Directors may require, shall be subject to & penzlty of not mcre

- A0 -



than 100 for each day of such failure recoverable by the Corporationfor its
use.

(d) The Corporation shall have access to reports of examination made
by, and reports of condition made to the Superintendent of Baﬁks of the
Governor of the Central Bank of the Philippines, and the Superintendent of
Banks or the Governor of the Central Bank of the Philippines shall also heve
access to reports of examination made on behalflof, and reports of condition
made to the Corporation. ’

(e) The members of the Board of Directors and the officers and emplov-
ees of the Corporation are prohibited from revealing any information relating
to t‘qe condition or business of any insured bank and any member of the Do~
of Directors, officer or employece of the Corporation violating this provision
shall be held liable for any loss or injury suffered by the Corporation.

SECTION 10, (&) A permanent insurance fund in the amount of
i-5,000, 000. 00 to be appropriated from the General Fund is hereby creatad
to be used by the Corporation to carry cut the purposec of this Act: Provided,
That the meximum amount of the insured deposit of any depositor shall be
=10, 000. 00,

(b} For the perposes of this Aict an insured Bank sheali be deemed to have

) «
been closed on account of insolvency in any case in which it has been cloges
ior the purpose aof liquidation withour edequate provigion beinp made for pai-

ment of its depositors.



Vt

‘,never an insured bank shall have been closed on account of in-

payment of the insured deposits in such bank shall be made by the

fs" ed eposu:s, and that in any case where the Corporation is not satis-

*

»

rightes of the depos-

zp,_g@,mst the closed bank to the extent of such payment. Such subrogation

- ‘on -qc;gunt of stockholders' liability as would have been payable to the depos-

T on azclaim for the insured deposit, but such depositor ghall retain his

. (2) Payment of an insured deposit to any person by the

"

1"’1 L:. CT

Faksy i . - .

QI tlon Shar‘ d‘.uchc.g. e the Corporation, and pa ent of tra.ns.fe... red ce-
g = 34

‘ *)os'it to any person by the new bank or by an insured bank in which & tranc-
S

férnfred deposit has been mad labie shzll discherpe the Corporation and
g p

o
"
<
o

F
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such new bank or other insured bank, to the same extent that payment to such
person by the closed bank would have discharged i‘t from liability for the in-
sured deposit,

(b) Except as otherwise prescribed by the Board of Directors, neither
the Corporation nor such other insured bank shall be required to recognize
as the owner of any portion of a deposit appearing on the records of the
closed bank under a name other than that of the claimant, any person whose
name or interest as such owner is not disclosed on the records of such

closed bank as part owner of said deposit, if such recognition would increzse

the aggregate amount of the insured deposits in such closed bank.

D

2 s
rholehod

(c)

3

-

o
iy,

he Corperzation may withhold payment of such poriicn of th
deposit of eny depositor in a closed bank @& may be requirecd to provide for
the payment of any liability of such depositor as a stockholder of the closed
bank, or of any liability of such depositor to the closed bank or its receiver,
which is not offset against a claim due from such bank, pending the deter-
mination and payment of such liability by such depositor or any other person
lizble therefor.

(d) If, after the Corporation shall have given at lezast three momhs no-

tice to the depositer by mailing & copy theieof to his last-knowr address ap-

<

- B

pezring on the records of the closed bank, anv depositar in the closed band

Al

shall 121l 1o cleim hic insured depcosit fron: the Corporation within eighteen

monthe afier the Monelary board of the Cenirael Bank of the Philippines oz

WS



the proper court shall have ordered the conversion of the assets of such

closed bank into money, all rights of the depositor against the Corporation

shall thereupon

with respect to the insured deposit shall be barred, and all rights of the de-
{
positor against the closed bank and its sharcholders or the receivership es-
4

tate to which the Corporation may have become subrogated

vert to the depositor.
(2) Money of the Corporation not otherwise employed

SECTION 12.
shall be invested in obligations of the Republic of the Philippines or in obli-
interest by the Republic of the Philip-

»est,

£z

~
£

L

te own right anc int

tions guaranteed as to principel and
Provided, That the Corporation shall not sell or purchase any such
:, &t any one
the Insu-

'Q
t

LNes:
account and in
0, 000, without the approvel o

6]

excess of T
And Provided, further, That the Insurance Commais-
y tran-

ance Commissioner
a mr Tt I
nt of his

i

4]

oner may waive the requiremen
szction or classes of transactions subject to the provisions of this sub-
uch conditions as he may dete

ion for such period of time and under
ion shall be kep

sectl
mine.
{b) The banking or checking accounts of the Corp
with the Central Bank of the Philippines, wiih the Philippine National Banl
<
or with any other banik designated et depository or Iscal agent o the Philip-
pine Government.
Cerporation hes ceiermined that en insured bank is in

(c}) When the



danger of closing, in order to prevent such closing, the Corporation, in the
discretion of its Board of Diréctors is authorized to make loans to, or pur-
chase the assets of, or make deposits in, such insured bank, upon such
terms and conditions as the Board of Directors tay prescribe, when in the—
opinian of the Board of Directors the continued operation of such bank is
essential to provide adequate banking service in the community. Such loans
and deposits may be in subordination to the rights of depositors and other”
credimré. )

SECTION 13. The Corporation is authorized to borrow from the Cen-
-ral Bank of the Philippines and the Central Bank is authorized and directed
so loan the Corporation on such terms eo IRy be fixed by the Corporation and

~

we Central Bank, such funde as in the judgment of the Board of Directors

cf

of the Corporation are from time to time required for insurance purpoeses
not exceeding in the aggregate of one hundred million pesos outstanding at
any one time: Provided, That the rate of interest to be charged in connec-
sion with any loan made pursuant to this section shall not be less than the
current averapge rate on outstanding merketable and nonmarketable obligz -
sions of the Republic of the Philippincs as of the last day of the month prece-
ding the meaking of such loan. Any such loan shall be used by the Corpore-
sjon solelv in czrryinp out its function with respect to such insurance.

. £11 noteg, debentures, bondp, or cuch obligetione issuec

5

188

SECTION !

by the Cerporation chell be exempt {rom tzxation.

(64
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SECTION 15. (a) The Corporation shall annually make a report of its

>perations to the Congress ap soon as practicable after the lst day of Janu-

iry in each year.
i

(b) Thé financial transactions of the Corporation shall be audited by the
Seneral Auditing Office in accordance with the principles and procedures
applicable to commercial corporate transactions and under such rules and
regulations as may prescribed by the Auditor General. The audit‘ shall be
~onducted at the place or places where accounts of the Corporation are nor-
mally kept. The representatives of the General Auditing Office shall have

access to all books, accounts, records, reports, files, and all othex

-,

things, or property belonging o or in use by the Corporation pertaining
its financizl transactions and necessary to facilitate the audit, and they snzll

Le afforded full facilities for verifying transactions with the balances or se-

curities held by depositories, fiscal agents, and custodians., All such bocks

accounts, records, files, papers, and property of the Corporat

shall remeain in posscssion and custody of the Corporation.

} 4 report of the Audit for cach fiscal year ending on June 30 shall He

(r'
c
- om
folilo-

made by the Auditor General o the Congresec not later than January 15

wing the close of such fiscal year. Omnor before December 15 following such
-

fiscal year the Auditor Gencrel chall furnish the Corporation & phort form

'

report showing the financial pcoition of the Corporeation at the close of fsca

& oo S

¢ shell set forth the scope of the audit anc

&t}

report to the Congre

b

ar. Th
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shall include a staterment of assets and liebilities and surplus or deficit; a
staternent of surplus or deficit analysis; a statement of income and expenses;

2 statement of sources and application of funds and such comments and infor-

i
mation as may be deemed necessary to inform Congress of the financial ope-

rations and condition of the Corporation, together with such recommenda-
tions with respect thereto as the Auditor General may deem advisable. The
report shall also show specifically any. program, ,gx'penditure, or other fi-
nancial transactions or undertaking observed in the course of the audit, which
in the opinion of the Auditor General, has been carried on or made without
authority of law. A copy of each report shall be furnished to the President

of the Philippines, to the Governor of the Central Bank of the Philippines,

and to the Corporation at the time submitied to the Congress.

SECTION 16. (a) Every insured bank shall display at each place oi
business maintained by it a2 sign or signs, and shall include 2 statement to
the effect that its deposite ere insured by the Corporation in zll of its adver-
tisements: Provided, That the Board of Directors may exempt from this re-

guirement advertisements which do not relate to deposits or when it is im-~

&

e}

practical to include such statement ther ‘¢in. The Board of Directors sha..

prescribe by regulation the formes of such signs and the manner of displey

<

-

and the substance of such statemenss aud the manner of use. For each dav

en insured bank continuee to viclate any provisions of this subsection or anyv

awful provisions of said regulations, it shzll be subject to & penalty of nov

-
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more than ©100, which the Corporation may recover for its use.

(b) No insured bank shall pay any dividends on its capital stock or inte-
rest on its capital notes or debentures (if such interest is required to be paid
only out of net profits) or distribute any of its capital assets whﬁe it remains
in default in the payment of any assessment due to the Corporation; and any
director or officer of any insured bank who participates in the declaration or
payment of any such dividend or interest or in any such distribution shall,
upon conviction, be fined not more than ¥1, 000 or glnprisoned not more than
one year, or both: Provided, That if such default is due to a dispute bet-
ween the insured bank and the Corporation over the amount of such assess-
ment, this subsection shall not apply, if such bank shall deposit security sz'-
sfactory to the Corporstion for psyment upon final determination of the iz-
sue.

(¢) Without prior written consent by the Corporation, no insured bank
shall (1) merge or consolidate with anh nonins:red bank or imstitution or
convert into 2 noninsured bank or institution or (2) assume liability to pay
any deposits n;ade in, or similar liabilitiee of, any noninsured bank or ins-
titution or {3) transfer assets to any noninsured bank or institution in consi-
Jeration ef the sssumption of liabilities for any partion ef the deposits made
in such insured bank. )

(¢} The Corporation mizy reguire any insured bank o provide protec-

tion and indemnity ageinst burglery, defzlcation, and other similar insu-

'
1A
o
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rable losses. Whenever any insured bank refuses to comply with any such

requirement the Corporation may contract for such protection and indemnitv
and add the cost thereof to the assessment otherwise payable by such bank.
i

(e) Any insured bank which willfully fails or refuses to file any certi-
fied statement or pay any assessment required under this Act shall be sub-
ject to a penalty of not more than 100 for each da;lr that such violations con-
tinue, which penalty the Corporation may recovex for its use: Provided,
That this subsection shall not be applicable under the circuns tances stated in
the provisions of subsection (b} of this section.

SECTION 17. Zxcept with the written consent of the Corporation, no pel=hel
son shall serve as a director, officer, or employee of an insured bank who
has been convicted, or who if hereafter convicted, of any criminal offensc
involving dishonesty or a breach of trust. For each willful violation of this
prohibition, the bank involved shall be subject to a penalty of not more than
© 100 for each day this prohibition is violated, which the Corporation may re-
cover for its use,

SECTION 16. If any provision or section of this Act or the application
thereof to any person or circumstance is held invalid, the other prowvisions
or sectione of this Act, in the applicationaf such provisions or section to

-

other persons or circumstances, shzll not be zficcted thereby.

SECTION 19, All acis or peris of fLcic and executive orders, adminis-

trative orders, or paris theresi which are inconsistent with the ProOvigione

)
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of this Act are hereby repealed.
SECTION 20. This Act shall take effect upon approval. The Philippine
Deposit Insurance Corporation shall commence business upon organization

of the Board of Directors and certification by the Treasurer of the Philip-

pines that the Permanent Insurance Fund has been appropriated.

APPROVED, June 22, 1963.
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AN ACT AMENDING REPUBLIC ACT NO. 3591

AN ACT TO AMEND CERTAIN SECTIONS OF REPUBLIC ACT NUMBERED
THREE THOUSAND FIVE HUNDRED NINETY ONE ENTITLED Y“AN
ACT ESTABLISHING THE PHILIPPINE DEPOSIT INSURANCE
CORPORATION, DEFINING ITS POWERS AND DUTIES AND FOR
OTHER PURPOSES. !

Be it enacted by the Senate and House of Representatives of the Philippines
in Congress assembled:

SECTION 1. Section 2 of Republic Act Numbered Three thousand five
hundred ninety one is hereby amended to read as follows:

NSECTION 2. The powers and functions of the Corporation shall be vesi-
ed in a Board of Direcfors consisting of three {3) members one of whom
shzall be the Governor of the Central Bank of the Philippines and two of whom
shall be citizens of the Republic of the Philippines to be appointed by the
President of the Philippines with the consent of the Commission on Appcint-
ments. One of the appointive members shall be the Chairman of the Board
of Directors of the Corporation whc shall be appointed on a full time basic

for a term of six (6) years at an annuzl compensation which shall be fixed

<

by the President of the Philippines. The other appointive member, who shzil

be appointed for a term of four (4} vears and the Governor of the Central

Zank shell each receive & per diem of not exceeding fifty pesos (:50, 00}

for each day of meeting actually attended by them but in no case shell each
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of them receive more than five hundred pesos (¥500.00) 2 month. In the
event of vacancy in the Office of the Governor of the Central Bank of the
Philippines, and pending the appointment of his successor or during the ab-
sence of the Governor, the Acting Governor of the Central Bank of the Phil-
ippines shall act as member of the Board of Directors. In the eventofa
vacancy in the Office of the Chalrman of the Board of Directors and pending
the appointment of his successor, the Governor of the Central Bank of the
Philippines shall act as Chairman. The membérs of the Board of Directors
shall be ineligible during the time they are in office and for a -period of two
years thereafter to hold any office, position or employment in any insured
bank, except that this restriction shall not apply to any member who has
served the full term for which he was appointed. No member of the Beaxd
of Directors shall be an officer or director of any insured bank, and beiore
entering upon his duties as member of the Board of Directors, he shall cer-
tify under oath that he has complied with this requirement and such cextifi-
cation shall be filed with the Secretary of the Board of Directors. Any va-
cancy in the Board created by the death, resignation, or removel of an ap-
pointive member shall be filied by the appointment of new member tc com-
plete the unexpired period of the term of the member concerned.

o

"The Board of Directors shall have the authority:

"1, To prepare and issue rules and reguletions as it considers nece
&

11
t

Fh

sary for the effective discharge of its repongibilities.
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2, To direct the management, operations and administration of the
Corporation;

"3, To appoint, fix the remuncration and remove any officer or employ-
ee of the Corporation for cause: Provided, hpwever, That officers exerci-
sing discretionary powers shall not be subject to the Civil Service Law; and,

"4, To authorize such expenditures by the Corporation as are in the in-
terest of the effective administration and operation of the Corporation. "

SECTION 3, Section 4 of the same Act is h:ér.eby amended as follows:

USECTION 4. The deposit liabilities of any bank or banking institution,
which is engaged in the business of receiving deposits as herein defined on
the effective date of this Act, or which thereafter may engage in the business
of receiving deposits, sl?i}:_l’_?ﬁemigspg{@_glv(with the Corporation.!

SECTION 4. Section 5 of the same Act is hereby repealed.

SECTION 5. Section 8 of the same 4Act is hereby amended to read as
follows:

SECTION & The Corporation as a corporate body shall have the powers:

"First - To adopt and use a corporate seal;

“Second - To have succession until dissclved by an Act of Congress;

"Third - To make contracts;

"Fourth - To sue and be sued, compleair and defend, in any cburt of law

-

¢ civil nature to-which the Corporation shall

by

in the Philippines. All sulis o

be a part shzll be deemed to zrise under the laws ol the Prilippines. N2
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attachment or execution shall be issued against the Corporation or its pro-

perty before final judgment in any suit, action or proceeding in any court.
The Board of Directors shall designate an agent upon whom service of pro-
cess may be made in any province or city of ju;risdiction in which the insured
bank is located;

"Fifth - To appoint by its Board of Directors such officers and employ-
ees as are not otherwise provided for in this Act, to define thier duties, fix
their compensation, require bonds of them and fiz penzalty thereof and to dis-
miss such officers and employees for cause;

"Sixth - To prescribe, by its Board of Directors, by-laws not inconsis-
tent with law, repulating the manner in which its generzl business may be
conducted, and the privileges granted to i. by law may be exercised anc en-
joyed;

"Seventh - To exercise, by ite Board of Directors, or duly authorized
officers or agents, all powers specifically granted by the provisions of this
Act, and suck incidental powers ag shall be necessary to carry on the pow-
ers so granted;

"Eighth - To make examinations of and to require information and re-
ports from banks, as provided in this 4Act: Provided, That any examination
shall be made simultameously with the examination by the Departments of
the Central Bank conducting examinetion on banks;

"Ninth - To act as recelver; anc

1
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NTenth - To prescribe by its Board of Directors such rules and regula-

tjons as it may deem necessary to carry out the provisions of this Act."
SECTION 6. Section 12 of the same Act 1s hereby amended to read as
\
iollows:

NSECTION 12. (a) Money of the Corporation not otherwise -employed
shall be invested in obligations of the Republic of the Philippines or in -
gations guaranteed as to principal and interest by the Republic of the Philip-
pines. ! Y

1"(b) The banking or checking accounts of the Corpcration shall be kept
with the Central Bank of the Philippines, with the Philippine National Banlk.
¢ with any other bank designated as depository or Iiscel agent of the Philip-
pine Government. : ‘,}

(c) When the Corporation has determined that an-insured bank is in

ot

danger of closing, in order tc preven such closing, the Corporation, in the
discretion of its Board of Directors is authorized to make loans to, or pur-
chase the assets of, or make deposits in, such insured bank, upon such "
cerms and conditions as the Board of Directors mey prescribe, when in the

opinion of the Board of Directors the continued operation of such bank is es-

s5e

13

t'-1 to provide adequate banking service in the community. Such loans

-

5

nd deposits may be in subordination to the rignts of depositors and other

(8]

e

ditors. !
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SECTION 7. Section 13 of the same Aot ¢ hereby amended to Tea

1

(8]
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"SECTION 13. The Corporation is authorized to borrow from the Cen-

tral Bank of the Philippines and the Central Bank is authorized and directed
to loan the Corporation on such terms as may be fixed by the Corporation
and the Central Bank, such funds as in the judgment of the Board of Direc-
t
tors of the Corporation are from time tc time require for insurance pur-
poses including those provided for in section 12 (c) not exceeding in the ag-
I U S

grégate of one hundred million pesos at any one time: Provided, That the
rate of interest to be charged in connection with any loan made pursuant to
this Section shall not be less than the current average rate on outstanding
ma.rketableu:lfcmmarketable obligations of the Republic of the Philippinec as

of the last day of the month preceding the ma Ung of such loan. Any such

loar. sh&ll be used by the Corporation solely in carrying out its functions

.with respect 1o such insurance.

SECTICN 8. Section 14 of the same Act is hereby amended to read as
follows:

"SECTION 14. Witk the approval of the President of the Philippines,
to issue bond, debentures, and other obligations whenever its capital or
funde are not sufficient to meet its oblipations tw depositors whose deposiis
are insured: Provided, Thar the Board of Directors shali determine the in-
terest rates, maturity, and other reguirements of szid obligatioz}s: rrovi-

ded, further, Thet the Corporation shall provide for approprizte reserves

ior the redemption or retirment of said obligations.

I
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n4ll notes, debentures, bonds or such obligations issued by the Corpo-

ration shall be exempt from taxation.!

SECTION 9. Section 16 (a) of the same Act is hereby amended to read
as follows: \

NSECTION 16 (a) Every insured bank shall display at each place of
business maintained by it 2 sign or signs, and shall include a statement to
the effect that its deposits are insured by the Corporation in all of its adver-
tisements: Provided, That the Board of Director’s* may exempt from this
requirement advertisements which do not relate to deposits or when it is
impractical to include such statement therein. The Board of Directors shall

prescribe by regulation the forme of such signe and the manner of displav

£
™
ot

and the substance of such statements and the manner of use. Yor each
an insured bank continues to violate any provisions of this subsection or any
lawful provisions of said regulations, it shall be subject to a penalty of not

more than T 100. 00, which the Corporation may recover for its use: Provi-

ray
[
/

ded, however, That the penalty of imprisonment for not more than one (I

yezr or & fine of not exceeding two thousand (¥ 2, 000, 00) or both, in the dis-

cretion of the court shall be imposed upon:
"], The directors and oificerc of any Bank, Corporation, pariner genin

or any other companyv periorming banking functions in the Philippikes noz

.

ingured under the provigions of

or hold itsclf out a6 having insured status for the purpose of making it 27

n

-2

thiec 4ot which shzll in zny manner advertise
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that its deposits are insured with the Corporation.

112 The directors and officers of a bank whose insured status had a2l-

ready been terminated, if such bank shall continue to advertise in any man-
. .
ner or hold itself out as having insured deposits, unless in the same connec-

tion, it shall also state with the same prominence that additional and/or new
deposits made after the effective date of termination of its insured status
are no longer insured. -

"3, Any person, who knowing the purpose for which the official sign,
advertising statement and/or emblem, as duly prescribed by the Boaxd of
Directors of the Corporation is to be used, reproduces or supplies
ficial sign, advertising staztement and/or emblem or & colorable imi

thereof, for the use of a bank not insured under the provisions of this

to enable such bank to fraudulently use the same in connection with the ad-

ts services.

[ %)

vertising of

"(b) No insured bank shall pay any dividends on its capital stock or in-
terest on its capital notes or debentures (if such interest is required to be
paid only out of net profits) or distribute any of its capital assels while It

remains in default in the pzyment of any assessment due to the Corporation;

and anv director cor officer of anvy insured bank who participates in the cec-
p

bl

laration or payment of any such dividend or interest or in any such digtri-

bution shail, upor conviction, be fined not more than ¥'1, 000 or imprisonesd

not more than one vear, cr both: Provided, That if such defazult is due o

56
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a dispute between the insured bank and the Corporation over the amount of

such assessment, this subsection shall not apply, if such bank shall deposit
security satisfactory to the Corporation for payment upon final determina-
tion of the issue. |

"(c) Without prior written consent by the Corporation, no insured bank
shall (1) merge or cor}soiidate with any noninsured bank or institution or con-
vert into a noninsured bank or institution or (2) assume liability to pay any
deposits made in, cor similar liabilities of any n;;ninsured bank or institution
or (3) transfer assets to any noninsured bank or institution in consideration
of the assumption of liabilities for any portion of the deposits made in suckh
insured bank,

"{(d) The Corporation may reguire any insured bank to provide protec-
tion and indemnity dgainst burglary, defzlcation, and other similar insu-
rable losses. Whenever any insured bank refuses to comply with any such
requirement the Corporation may contact for such protection and indem=ity
and add the cost thereof to the assessment otherwise payable by such baznl.

(e} Any insured bank which willfully fails or refuses to file any certi-
fied staternent or pay any assessment reguired under this Act shall be sub-
ject to a penalty of not more than i 100 for each day that such violationc zon-
tinue, which the penalty the Corporation may recever for ite use: * Providec,
That this subsection shzll not be applicable under the circumptances siafcl

in the provigions of subsection (b} of this section."
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BY-LAWS

THE PHILIPPINE DEPOSIT INSURANCE CORPORATION

ARTICLE I

Office

Section 1. Principal Office. - The principel office of the Philippine De-

posit Insurance Corporation shall be in the City of Manila, Philippines,
s 2 be

ARTICLE I

~orporate Seal

Section 1. Corporate Seal. - The name of the Corporation 'PHILIPFIND

DEPOSIT INSURANCE CORPORATION!' and the vear '1965! ghall be enpraw:
upon & metallic circular stamp. The sczl shall have for its backpround e
shield of the Government of the Republic of the Philippincs with three stzzrs
at the top, a Philippine sun with eight revs in the miadle, and & key posi-

tioned prominently across the center of the sunl Such sezl as impressec o

the marpgin heresof, ie hereby adopted c¢ the corporate seal of the Corpora-

tion.
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ARTICLE III -

Office Hours

Section 1. Office Hours. - Unless otherwise prescribed by the Bozrd

i
of Directors, the office hours of the Philippine Depos it Insurance Corpora-

tion are hereby fixed at 8:00 a.m. to 12.00 noon and from 1:00 p.m. to 5:00

p.m. from Monday to Friday.

ARTICLE IV

Directcrs

Section 1. Board of Directors. - Pursuant to the provisions of Fepub-

lic Act No. 35G1, the Philippine Deposii Insurance Corporation shall be man-
aged by 2 Board of Directors consisting of three (3) members. Two mem-
bers shall be appointed by the President of the Philippines with the advice
and consent of the Commission on Appointments, The Governor of the Ten-

trzl Bank of the Philippines, by virtue of his Office, shzll be the other mem-

ber.

One of the appointive members shall be the Chairman of the Board of
Directors of the Corpaoration, who shell preside at all its meetings. In thc

event of & vacancy in the Office of the Chairmean, and pending the appoint-

&+

she Central Bank of the Philippines

b

-vrent of his successcr, the Governor ¢
chall act as Cheirmaean of the Roard of Directcre; and he shzll then preside

over the meetinge of the Board.

- 61 -
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In the event of a vacancy in the Office of the Governor of the Centrel
Bank and pending the appointiment of his successor, or during his absence,
the Acting Governor of the Central Bank of the Philippines shall act as mem-

ber of the Board of Directors. t

The Board of Directors as a corporate body sheall be responsible for all
the duties and shall exercise a2ll the powers vested by law in the Corporation.
It may assign certain functions to the several officers, committees, and De-
partments of the Corporation for the performance of which they shall be held

responsible to the Board.

Section 3. Meetings. ~ The Board of Directors shall convene as fre-
quently as is necessary to discharpe its duties and responsibilities, but shall
meet at least cnce 2 week., For this purpose, the regular weekly meetings of

the Board of Directors shall be held on

(day of the week)

at , if not = legal holidey; but if 2 legal hcolidoy,
(time and place)

then orn the next business cay fullowing.

Specizl meetinpe of the Board o Directors mey be czlled at any time by

et
O

the Chairmen or in the absence of the Cheirman by the Acting Chairmean, o
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and
take up urgent/wlrital matters. Notice of all special meetings of the Boarcd of
Directors shall be given at least one day previous to the date fixed for the

meeting.

A

Section 4. Agenda. - The agenda for each meeting of the Board of Di-
rectors shall be prepared under the direction of the Chairman or the Acting
Chairman. Any member of the Board of Directors may request the Chair-

man or the Acting Chairman for the inclusion in the agenda of any item.

The agenda should normally be prepared in advance and copies, toge -
ther with supporting papers, distributed to the members of the Board at

lea st twenty-four (24) hours before the scheduled meetings.

Section 5. Notices, - Notices of both regular and special meetin
be sent by the Secretary of the Board of Directors to each member not lese
than twent&—four (24) hours before any such meeting, and notices of specizl
meetings shall state the éurpsse or purposes thereof. However, no izilure
or irregularity of notice of any regular or special meeting shall invelidaze

such meeting or anv proceeding thereat.

Secticn 6. Order of Busineps. - At any regular or special meeting o

the Board of Directors, the order of business shall be:

Jot
—

Reading and disposel of any unapproved minuies;

y

anv;
)

| RS
~—~—

Eeporie of officers and committees, I

) Unfinished businees;

LY

- .3 -
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'4) New business;

5) Adjournment.

ARTICLE V
!

Secretary of the Corporation

Section 1. Duties. - The Secretary of the Corporation shall have the

rank of a department head and shall be the chief recording and custodial of-

=

ficer of the Board of Directors and of the Corporation. As such, he shell
have legal custody of the seal of the Corporation, and shall be re sponcible
for the maintenance and custody of the minutes and other official records of

«

the Bozrd, and, except ao otherwise directed by the Boerd, the furnishis

of notice of matters acted upon by the Bozrd, the certification and ensezling
of a1l resolutions, papers and docurmnents requiring certification on behzlf cf
the Corporation or the affixation of the corporate seal, and the issuance of

certificates of membership, or dunlicates thereof, to insured banks.

ARTICLE VI

Officers, Departments & Committees

Section 1. IExecutive Officers. - The Chezirman of the Bozrgd of Direc-

5 it ~ - ~ . . ~oe ~ bl - -
tore shall be considered the Chief Executive Dfficer of the Corporation anc
Lhe represente the Board of Dizrectors in the management of the Corpe ~&.Tion.

In his capacity as Chief Executive Officer of the Corpcration, he shall --
I P i 3

z) Direct the ir nplementation and adm inistration of the policies a2~

—_
e T T T T
MY et 4l T AT LG y e
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provedvby the Board of Directors governing the business of the Corporation;
and
b) Direct and supervise the operations and administration of the Ccr-

poration. {

The other executive officers of the Philippine Deposit Insurance Cor-
poration shall be the Assistants to the Chairman, Legal Counsel, Secretery,
Chief Cashier, and the respective Managers of the Department of Examina-
tion, Assessment Department, Accounting Department, Department of Li-

quidation, Department of Economic Resecarch and Statistics, and Depari-

ment of Personnel and Administrative Services.

Section 2. Departments. - The Corporation shall have the fcllowing

departments:

a. Legel Department;

b. Department of Examination;

c. Assessment Department; -

d. Accounting Department;

€. Cash Department;

1. Department of Liguidation;

g. Department of Economic Research & Statistics;

k. Department of Personnel & Administrative Services; &
i. Auditing Department {Under the General Audiling Office).

Section 3. Functions. - Subject t¢ the provisions of law and rulef and

regutatione of the Boerd of Direcwre and, subject, further, to such other

functions &f the Board mey hereafier prescribe, the severzl aepertments
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a. Legal Department - The Legal Department headed by the Legal Coun-

sel, shall advise and assist the Board of Directors and the several depari-
ments of the Corporation with respect to all legal matters concerning the
functions, activities and operztions of the CorPoration, including all litiga-
tions, compromises and settlements in which the Corporation has an inte-

rest, correspondence of a legal character, interpretation of the enabling

lzw and other laws applicable to or affecting the Corporation or its activities,

and the preparation of rules, regulations, orders, and opinions of a legal

character.

b. Department of Examination - The Department of Examination headed

by & manager, shall be re sponecible for the examinzation of insured bank end

&3]

banking institutions, banks and banking institutions applying to become in-
sured banks and banking institutions, closed insured banks and banking ins-
titutions, and for the special examination of other insured banks and banking
institutions. The Department may refer to and make use of reports of exa-
minations made by thce Department of Supervision and Examination in the
cuse of commercial banks, savings banks, developments banks, mMOTigags

banks, cooperative banks, trust companies, branches and agencies in he

Philippines of foreigr banks, and such uther banking and financial insticuiions

Y

which are being supervisec and examined by the latter Deparument; repsTrte

of craminztions of rural banke made by the Department of Rural Bankes: and

P

reporis of examinations of sevinps and loan zssociations made by the Se-

R e e
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partment of Savings and Loan Associations, all of the Central Bank of the
Philippines. The Department of Examination shall also advise, assist and
make recommendations to, the Board of Directors pertaining to insured
banks and banking institutions, including termination of insured status, ap-
plications for deposit insurance of existing and proposed banks and banking
institutions, the service of bank dix:ectors, officers, and employees convic-
ted of certain offenses, the merger or consolidation of insured banks or
banking institutions, the conversion of an insuredi bank or institution into a
noninsured bank or institution, the assumpt;on by insured bank or institutions
of liability to pay any deposits made in, or similar liabilities of, noninsured

banks or institutions.

c. Lssessment Department - The Assessment Department headed by a

manager, shall be regponsible for the administration of the assessment laws
and regulations, for the receipt and desk audit of certified statements from
insured banks certifying the amount of assessments due, the collection of
unpzid assessments and the application of assessment credits, the audit of
books and records of insured banks pertaining to certified statements for
assessment purposes, the review of field audit reports and adjustment o2

assessment errors.

&. Lccounting Department - The Accounting Departmenf headed by 2

=11

manager, shall be responsible ior the sctting-up of the accounts and ate-

B et e Rk Lo el



ccounting records of the Corporation, the maintenance and custody

f accounting methods and procedures and
r accounting of all financial transac-

tions of the Corporation, the preparation of pekriodic and year-end financial

yses of accounts, and the preparation and administra-

The Cash Departmernt headed by a Chief Cashier,

stody and safekeeping of all undeposited funds

except those for which the Department

The Deparumnent shall receive collections of

and other funds intended for the Corporation and

such funds with 2 de signated depo sitory.

It shall be accountable for all receipts and disbursements made on behalf of

and shall make and keep complete ~ecords thereof.

jguidation - The Department of Liguidation headed

ise and be responsible for, and shall advise, &s-

{he Board of Directors with respect e

ors of closed insured benks for whick the Corporation is

| the liguidation of closed insured banks for which the

R

the liquidetion oi ciosed insured bank

¢

T -

r and with respect 1o icans <<,

w7 bl
¥
¥
&
?
5
3 quate 2
b
X
p of such records, the development O
&
: a system of internal control for a prope
iy
i
‘:!;‘r
* statements and anal
g
%‘ .
4 tion of the Corporation's budget.
i
g e. Cash Department -
4
: ]
g shall be responsible for the cu
and other asscts of the Corporation
of Liquidation is Tre sponsible.
; assessments, interests,
: shall be responsible fo¥r the deposit of
[
¢ the Corporation;
H
: f. Depertment of L
{
: by a manager, shall superv
sist, and make wecommendations to.
i
e payments of depo sit
i appointed recelver,!
i Corporation 18 appointed receiver,
for which

P I

QU

the Corporation is not @ recoive

Corporation in open OF closed

O

chases of assets fxom, CF deposits DY, ths

- oL -
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insured banks and the liquidation of assets acquired thereby.

g. Department of Re cearch and Statistics - The Department of Research

and Statistics headed by a manager, shall provide economic counsel to the

{
Board of Directors. It shall supervise, be responsible for, and shall advise
and assist the Board of Directors with respect to continuing az_ld‘special stu-
dies pertaining to deposit insurance, banking, finance and economic matters,
preparation of analyses, collection, compilation and interpretation of statis-

tical data relating to the condition and operation of banks, and the prepzara-

tion of the annual report of the Corporation.

h. Department of Personne! znd Ldministrative Services - The Depa

ment of Personnel and Adrninistrative Services headed by a manager, shall

.
advise the Board of Directors with respect to procedures for personnel mat-
ters, including recruitment, appointment, placement, classification, train-
ing, promotion, payroll, leave and retirement, etc., and shall maintzin ap--
propriate records pertzining thereto. It shall also be responsible for and
shall supervise and advise with respect to the purchase and acquisition of

equipment, supplies and materials for the several Departments of the Corpo-

ration, and shall be responsible for general maintenance services for the

- Corporation.

- e
- JOp S ey

;. puditing Department {under the General Auditing Office) - Uncz

provisions of Rep. Act No. 2266, the Auditor General shall be ex-offizic

- 69 -



g

£
]

7

oD s e vy

PR e s Ty

T

PR

Ay

e et et e

R

" g e A

Crtsome v

Auditor of the Philippine Depo sit Insurance Corporation, and he may desig-

nate a representative in this Corporation and appoint the per sonnel comple-

ment needed to assist such representative in discharging his audit functions.

The Auditing Depa

rtment in the Corporation sHall be under the supervision

of the Generai Auditing Office, but the cost of operation thereof, including

the payment of sal

aries and allowances of the per sonnel, the cost of equip-

ment, supplies, etc., shall be borne by the Corporation.

LY

Section 4. Committees. - There is hereby established an Expense

Control Committee which shall be compo sed of the following:

1) Assistant to the Chzirmearn {Internal ' - Chairman
2) The Manapger of the Accounting - Member
Depariment
3) The Chief Cashier - Member
4) The Manager of the Department - Member
of Personnel and Administrative
Services

The Expense Control Committee shall discherge the following funciionc

and responsibilities:

1. To analyz

¢ the expense accounts with a view to eliminating cr redu-

cing to the minimum, consisient with the reguirements of the service, the
' <

operating expense

¢ of the Corporation;

2. To act upon zll requisitions that will involve the purchase of ltems .

of furniture and equipment and nan-routine cxpenditures for supplies and mza-

- 70 -
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terials and services in excess of T500. 00;

3. To pass upon all requests for repairs, alterations, additions, and
betterments to the PDIC offices;

4. To act as a Committee on Bids; and {

5. To perform such other duties as may be assigned to it by the Chair-

man.

In addition to the Expensc Control Committee, the Board of Directors

may create such other committees as it may deem necessary.

LRTICLE VII

Procurement Procedures and
Delegation of Authority in
Connection Therewith.

Section 1. The approval of requisitions for the procurement of office
furniture, eguipment, materials, supplies, and for the hiring of labor and
special services shall be in accordance with the procedures and delepgation
of authority stated below:

1) Petty Disbursements -

4 petty cesh fund in the amount of ¥ 200. 00 shall be estab-
’ <
lished and placed under the custody and administration of the

Manager of the Department of Personnel and Administrative

Services. For this purpose, the Maneger of said Department

shell be designated Specizl Disbursing Officer with the autho-
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rity to disburse from the said Fund amounts for small purchases
i . of urgently needed equipment, materials, supplies, or services.

i

¢ The Fund shall be replenished at stated intervals or as the need
for replenishment arises. Petty cash ‘voucheré covering pur-

; chases made out of the Fund shall be audited before replenish-

1 ment of the Fund may be effected.

}& 2) Approval of Requisition -

a. Requisitions‘ for supplies and materials and for the pro-
curement ol office furniture and equipment and the hiring of
labor or services shall be addressed to the Department of Per-
sonnel and Administrative Services and shall be approved by the
Head (or officizl of equivalent rank) of the Department malking
q

t
M

y the requisition.

g 3) Authority to Purchase and Incur Obligations -

2. Ttems of minor and routine expenditures involving amounts

v‘ of not more than i 500. 00 shall be procured under the authority ol
the Manager of the Department of Personnel and Administrative
Services.

: b. Requests for authoriry to purchase or to incur cobligations

<
for non-routine expenditures up w i 5, 000.00 and for routine e~

penditures involving amounis above & 500. 00 but not exceeding

£ 5,000.00 shall be approved by the Expense Control Comrmittee.
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Authority to_Conduct Public Bidding -

Requests for authority to conduct public biddings in connection
with purchases of supplies, materials, furniture, equipment and/

or labor involving amounts in excess of ¥10, 000. 00 shall be ap-

a. Purchases of office furniture, equipment, supplies, ma-
terials, and the hiring of labor or services involving armounts

of not more than ©500.00 shall be made through personal and

telephone canvass by the Department of Personnel and Adminis-

b. Purchases of office furniture, equipment, supplies, ma-
terials, and the hiring of labor or services involving amounts over

£ 500. 00 but not exceeding ¥ 10, 000. 00 shall be made by sealed

c. Purchases of office furniture, equipment, supplies, ma-

terials, and the hiring of labor or services in excess of £10,000.00

R
8

2

%

i 4)
!

1

£

b

N

5

%

3

% proved by the Chairman.
i

4

? 5) Procurement Procedures -
|

‘*£ Eal
i

trative Services.

4

§

y

L

"

J

guotations.

3

i

L

i
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shall be made through competitive public bidding.

Lpprovel of Contracts Through
Public Bidding or Sealed Jruotations

-«

a. Lward of contracts for purchases o office furniture,
equipment, supplies, meaterizls, and for the hiring of servicee OT

labor involving over ©°5, 000. 00 but not exceeding x 50, 000. 00 ghell

~J
|5V

Y
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Section 1. sSuthorized Depoceitories. - 411 checks and drafts and all

be approved by the Chairman.

b. Award of contracts for purchases of office furniture,
equipment, supplies, materials, and for the hiring of labor or
services involving amounts in excess of ¥50, 000. 00 shall be ap-
proved by the Board of Directors.

Approval for Payment -

a. Payment of bills and invoices, and/or vouchers covering
ali expenditures in amounts not exceeding %500. 00 shall be ap-~
proved by the Manager, DPAS, except vouchers covering reple-
nishment of the petty cash fund which shall be approved by the
Lssistant to the Chairmean or other officer designated by the Chalr-
man.

b. Pazyment of bills and invoices and/or vouchers covering
all expenditures-in amounts above ¥ 500. 00 but not exceeding
10, 000. 00 shall be approved by thé Ligsistant to the Chairman
or other officer designated by the Chairman.

c. Bills, invoices and/or vouchers covering all expenditures

in amounts over I 10, 000. 00 shall be approved for payment by the

Chezirman.

ARTICLYE VIII

Luthorized Signeturecs

g e ey
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funds of the Corporation shall be deposited to the credit of the Corporation
in banks or banking institutions de signated s depositories or fiscal agents
of the Philippine Government. The Board of Directors shall, however, de-
termine which of the eligible Government depo sitories wil'l handle the de-
posit accounts of the Corporation. It shall also fix the maximum amount

that may be deposited with a particular bank.

Section 2. Authorized Signatures. - The opening and/or operation of

bank accounts of the Corporation with authorized depo sitories shall be under
the signatures of the officers of the Corporation as indicated below:
1) The initial banking or checking account of the Philippine
Deposit Insurance Corpomtion shall be opened under the signa-
ture of the Chairman or the Chief Cashier.
2) Drafts, acceptances, bills of exchange and checks, when
endorsed for deposit to the credit of the Philippine Deposit Insu-
rance Corporation require only one (1) signature which may be
that of the Chairman or the cashier or the head of either the
Accounting Department or the ALssessment Department.
3) Checks or drafts drawn against depositories of the Corpo-
vation shall be signed by the head of either the Accounting Deperi-

*

ment ot the Assessment Departmoent and counter signed by the

Chairman or the Chief Cashicr. However, wher. the amount in-

is over I 500.00 the check or draft may only be counier-

-
{
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signed by the Chairman.

ARTICLE IX

Reports and Publications
t

Section 1. Reports - The several departments of the Corporation shall
submit to the Board of Directors at the required time intervals reports of
their operations and activities, and such other reports as they may be di-

~

rected by the Board to submit.

Section 2. Publications - The Corporation shall publish, in addition to

its Annual Repoxrt to Congress af required under Sec. 15(a) of the Philip-
pine Depasit Insurance Act, such other reporis, periodicals, and publizz -

tions which the Board of Directors may prescribe.

ARTICLE

l>/«

Miscellaneous Provisions

Section 1(a). Preparation of Official Communications and Documents.

Except as otherwise provided, the following provisions shall govern the
preparation of, and signarure on corrcspondence and documents:

(1) Al legal documents shall be prepared by the Legal Counsel for the
¢ <
signature of the Chairman. However, legal opinions requested by other

- ~

himself.

[a e

departmente may be signed by the Lepal Counse

(2) Communications involving decision cr enunciation of policy, o in-

e e Y T
" B
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interpretation of law or procedure affecting the operation of the Corporation
shall be pr.epared by the department concerned for the signature of the
Chairman.

(3) Communications involving applications for deposit insurance filed
by existing commercial banks, rural banks, savings and loan associations,
and other financial institutions which are eligible for member ship shall be
prepared for the signature of the Chairman, or in appropriate cases, for the
signature of the department head concerned. )

(4) Communications, contracts, or other documents committing or
binding the Corporation to deliver, convey or dispose of any of its proper-
ties, or which might involve the Corporetion in any financial underteking,
shall be prepared for the signature of the Chairman.

v/ (5) Official communications addreesed to, or intended for, heads of
departments, bureaus/officers of the National Government, and to other oi-
ficials of comparable or higher rank in the Government, shall at all times
be prepared for the sipnature of the Chairman.

(6) All other commurnications or answers to queriece of a nature that do
not involve commitment repgerding depo s‘it insurance, or enunciation cf laxww,
procedure or policy, shall be prepared for the signature of the Head of the
department under whose jurisdiction the subject matter falls: Provided,
however, that the department concerned shall, if deemed necessary, fur-

nish the Office of the Cheilrman with copies of such comimunications Icr

their informetion.
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(b) Handling of Official Communications and Documents, - Extreme

care should be taken so that unauthorized persons may not bg allowed to read
official papers of th-e ‘Corporation particularly reports of examination and con-
fidential data furnished by banks and other findncial instituﬁons. To provide
effective control of outgoing official communications of the Corporati‘on, of-
ficials and employees shall not be allowed to hand-carry official communica-
tions from one office to another and, as much as possible, shall refrain

from making personal follow-ups unless the natu;'e of the communication so
requires. This prohibition shall not apply to employees performing messen-

gerial work.

Official communications and documents of 2 rush, urgent and/or highly

confidential nature, shall be so clearly classified and marked as such in
order that proper handling of the same may be made.

Confidential recocrds and documents may be copied, extracted or repro-
duced only when duly authorized. The authorization shall clearly indicate
the purpose and number of copies to be reproduced which will be accorded
the same treatment as the original.

Official records and documents shall be systematically filed and kept in
accordance with sound records manzgement practicec as to insure facility
of location, safety against firee and other hazards, and tc pre serve the

strictly confidentizl nature of official documents and papers.

-

Section 2. Forme for Official Action. - The Chzirmearn shall have the

- 78 -
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exclusive authority to issue circulars, office or memorandum orders and
the like, concerning policies and the conduct of all officials and employees.
Such circulars, office memoranda and the like shall be prepared in accor-

dance with the following:

() Circulars and/or Memoranda to Insured Banks and Banking Institu-
tions, shall serve to disseminate and/or implement resolutions, directives,
policies and procedures promulgated by the Board of Directors on matters

“

related to the business of the Corporation;

(b) Office orders shall cover administrative, management, and person-

nel matters including work assignments and the creation of committees:

(c¢) Memorandum Ordere shall cover special assignments, authority
for officials and employees 10 attend conventions, conferences, and cther
similar gatherings sponscred by governinent or private organizations, and

other matters of limited application; and

11
(d) Memorandum to?ﬂeads of Departrnents/Offices shall contain infox-

mation or matters which are of penerzl interest to officials and emplcovees

of the Corporation.

5

7 x . . - .
Eeads of departments offices may issue de artment/office brders whict

shell embody regulations o seneral orders governing the operation of thelr
23 ;

[ &P

. / o) - - R - . -
regpective departments/oifices and/or the conduct of their personne..

- 7% -
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ARTICLE X

General Provisions
i

Section 1. The provisions of these by-laws are intended to be comple-
mentary to those of Republic fct No. 3591, otherwise known as the Philip-

pine Deposit Insurance Act, and shall, therefoxe, be so construed.

Section 2. Amendments to these by-laws may be zffected by a simple

majority vote of the Directors present during any meeting.

Section 3. These by-laws shall take effect upon epproval of the Soer

of Directors of the Corporation.

Approved this 7th day of January, 1969.
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RULES AND REGULATIONS

Pursuant to the provisions of R. A. No. 3591 entitled "AN ACT ESTADE~-
LISHING THE PHILIPPINE DEPOSIT INSURANCE CORPORATION, DEFI-
!
NING ITS POWERS AND DUTIES AND FOR OTHER PURPOSES, " the follo-
wing rules and regulatic;ns governing the insurance of deposit liabilities of
banks and banking institutions in the Philippines with the Philippine Depocsit
Insurance Corporation, hereinafter referred to gs "PDIC!, are hereby pro-

mulgated:

PART I. DEFINITION OF TERMS

Sec. 1.01 As used in these Rules and Pegulations:

a) Bank and Banking Institution - shzll be synonymous and interchange-

able and shall include banks, commercial banks, savings banks, mort-
gage banks, rural banks, development banks, cooperative banks, trust
companies, branches and agencies in the Philippines of foreign banks
and all other companies, corporations, partnerships performing banking
functions in the Philippines. Inasmuch as under the provisions of R. 4.
No. 3779, as amended, deposits in savings and loan associations zre
elipible for deposit insurance, such associations shall be considerec
Npanks" for purposes of these Rules and Regulations.

-

b) Receiver - include a receiver, liquidating agent, conservator, comi-

mission, person or other azgency charped by law with the duty of winding

up the affzirs of & bank.

- &1 -
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¢) Insured Bank - means any bank the deposits of which are insured

in accordance with the provisions of R. A. No. 3591.

d) Non-insured Bank - means any bank the deposits of which are not

A L}
insured.

e) Deposit - means the unpaid balance of money or its equivalent
received by a bank in the usual course of business and for which it has
given or is obliged to give credit to a co:nrne::cial, checking, savings,
time’br thrift account or which is evidenced b;r its certificate of deposit,
and trust funds held by such bank whether retained or deposited in any
department of such bank or depo sited in another bank, together with such
other obligations of a bank as the Board of Directors of PDIC shall find
and shall prescribe by regulations to be deposit liabilities of the bank:
Provided, That any obligation of a bank which is pz;_yable at the office
of the bank located outside of the Philippines shall not be 2 deposit for

any of the purposes of R. A. No. 35¢1 or included as part of the total

deposits or of the insured deposit: Provided, further, That any insured

bapk which is incorporated under the laws of the Philippines which main-
tzins a branch outside the Philippines may elect to include for insurance
its deposit obligation payable only at such branch.

<
f) Insured Depogit - means the net amount due to any depositor for

deposits in an insured bank (after deducting offsets) lese any part there-
of which ig in excees of = 10, 000. 06, Such net amount shall be deter-

mined according to such repguletiors as the Board of Directors of FTIC

- 82 -
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may prescribe and in determining the amount due to any depositor there
shall be added together all deposits in the bank maintained in the same

capacity and the same right for his benefit or in his own name or in the

names of others, except trust funds the instirance of which shall be sepa-

rate from and additonal to that covering other deposits of the owners or )

beneficiaries of such trust funds.

g) Transfer Deposit - means a deposit in an insured bank made avail-

=

able to a depositor by PDIC as payment of insured deposit of such depos-
itor in a closed bank and assumed by another insured bank.

h) Trust Funds - means funds held by an insured bank in a fiduciary

capacity and includes without being limited to funds held as trustee, exe-
cutor, administrator, guardian or agent.

i) Base Day - shall be the period of time from the closing of the books
of the bank on the last business day immediately preceding the assess-
ment base day to the closing of the books of the bank on the base day ac-
cording to its normal practice, i.e. the usual and regualr practice of
the bank on business days with no deviation therefrom on base days. Ho-
lidays and other non-business days intervening between the preceding

business day and the base day are a part of the base day.

<

i} Cash Item - meang any instrument providing for the payment ot
money which the reporting bank in the regular course of business has

received and in exchange therefor has given credit to & deposit account

- 83 -
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or has issued an instrument evidencing or constituting a deposit as de-
fined in item (e) of this Section, or has paid in the regular course of
business by giving cash therefor or credit as a paymenton a debt due to
the bank, or has received as a collection for ypublic utility service, or in
a similar transaction: LProvided,' That the instrument is in the process

of collection and is payable on presentation; and Provided, further, That

the éayor or drawee of the instrument is not the reporting bank or a
branch or office thereof. However, an instrurngnt received by a bank

in payment of or arising from the sale or other disposition of any of its
assets is not a cash item for the purposes of these Rules and Regulaticns.

-

A cash item is deemed to be in the process of collection from the time

it is either credited toz deposit account or paid by the reporting bank
until the reporting bank has received acceptable payment in the form of
cash, credit, draft or officers' .check or notice of dishonor: Prqvided,
That an iterm shall not be considered as in the process of collection if
such item has been outstanding for a period in excess of fifteen (15) davs
from the time it was sent to the drawee bank for payment.

A cash item is deemed to be payable on presentation when the payor

or drawee is required to pay it forthwith upon presentation.

k) Cash Item: Held For Clearing - This term {as used in the Certified

PR O

Statements on PDIC Forms Nos. 201 and 2z02) represents an item: --
(1) which has been received in the usual course of business

on the base day before the cluging of the books on that

- &
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day;
(2) which is held at the time of said closing for clear-

ance or direct presentment on the next business

day in conformity with the normal practice of the

reporting bank; and

(3) in which the payor or drawee of the jinstrument is

e Tepo rting bank.

~

a bank or person, other than th

1) Cash Item Forwarded For Collection - This term (as used in

the Certified Statements on PDIC Forms Nos. 201 and 202) rep-

resents an item received on the base day and either sent for col-

lection on the same dav or held at +he close of business on that day

to be sent foT collection on the next business day.

m) Uncollected Cash Item In Process of Collection - This term

(2s used in the Certified Statements oD PDIC Forms Nos. 201 and

202) represents cash item paid ox credited on days preceding the

base day but remaining uncollected as of the close of business On

on the base day for & period not in excess of fifteen (15) days.

This cash item is eligible for deduction only under the (bb) meth-

od.

- . - - . » « »
n) Interbranch Item - This ig an item which is drawn against

= Cdepocit account meintained in the mein office oT a branch office

of the reporting bank, which is received and pzid OT credited to &

ccount by an cffice of the reporting bank other than the

ceposit a
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office which carries the depo sit account against which such item is
drawn.

o) Reciprocal Bank Balances - A reciprocal bank balance exists

when the reporting bank has a deposit balance due to another bank,
i

and such reporting bank alsoc has a deposit balance due from the

same insured bank disregarding, for this purpose, balances repre-

senting deposits of trust funds.

PART II. APPLICATION FOR DEPOSIT INSURANCE

Sec. 2.01 Who may Apply For Deposit Insurance - Any existing

or moposed bank may apply for insurance of its deposit liabilitics
with PDIC. A 'proposed bank! for purposes of these Rules and Reg-
ulations, is one which has already registered its Articles of Incorpo-
ration with the Securities and Exchange Commission but has not yet
started operations.

Sec. 2.0z Filing of Application and Procurement of Forms -

Existing or proposed benks desiring to insure thelr deposit liabili-
ties with PDIC shoula file their applications for deposit insurance
with PDIC. Appropriate application forms and instructions for com-
pleting the same will be furnished without charge upon reque‘st.

Sec. 2.03 Forms and Instructions - The following application

forme for deposit insurance and other forms relating thereto are

- 86 -
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hereby prescribed, sample copies of which are hereto attached and

made integral parts of these Rules and Regulations:

2) Application BY wisting Banks

(1) PDIC Form No. 101 - Application for Deposit Insurance

by an Existing Bank ~- An existing bank shall use this form which

must be signed and sworn to by the Bank's President or Vlice Pre-
gident and Treasurer Or Secretary, and the bank's corporate seal
affixed thereto. TwO (2) signed copies of zt\he a.pplication must be
filed with PDIC", ond at least one (1) copy kept by the bank in its
files. This form must be accompanied by --

. PDIC Form No. 10l-A -- Statement of Capital and Capital
Required

- PDIC Form Nc. 103 -- Information Sheet znd Statement
of Assets and Liabilities, [Fox
cach director and officer (from
President down to Department
Heads)]

- Certified Copy of
Articles of Incorporation
znd By-Laws

b) Lpplication by Proposed Bank

(1) PDIC Form No. 102 - Application for Deposit Insurance

by a Propesed Bank -- L proposed bank shall use this form which

-
musi be signed and sworn to by the Treasurer OF cther duly auvtho-

rized representative of the proposed bank. Two (2) signed cop:iec

must be filed with PDIC, and at least one (1) copy kept by the banit

gV
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in its files. The accomplished form submitted to PDIC must be
accompanied by a certified copy of the bank's Articles of Incor-

poration.

(2) PDIC Form No. 102-A - Certificate of Adoption of Re~
!

solution -- This form is a certificate attesting to the fact of adop-
tion of a resolution by the Board of Directors of the bank appro-
ving the action of the Treasurer or other duly authorized repre-
sentative of the proposed bank in preparing and presenting the
application for deposit insurance on PDIC Form No. 102. This
document should be certified and sworn to by the President or
Vice President and by the Treasurer or Secretary of the bank.
Final action on the application for deposit insurance of a
proposed bank will not be taken unless two (2) properly executed
copies of Form No. 102-A (Certificate of Adoption of Resolution)
are received by PDIC, accompanied by & copy of the bank's li-
cense or authorization to engage in the business of receiving de-
posits, where such license or authorization is required by law

or regulation.

Sec. 2.04 Notice of Disposition of Application for Deposit Insurance -

PDIC shzll advise the applicant bank of the action taken on its application

for deposit insurance.

Sec.

2. 05 Effective Date of Insurance - The deposit insurance shall

<zie effect on the date of receipt by the bank of the notice of approvel: Irc-

- 88 -
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vided, however, That in the case of a proposed bank which has not started

operation on the date of receipt of the notice of approval, the insurance shall

take effect on the date such bank actually started operation.

1

PARTII. ASSESSMENTS

Sec. 3.01 Assessment Rate - Each insured bank shall pay to PDIC an

assessment on its assessment base at the rate o} one-eighteenth (1/18) of
one percentum per annum. The semi-annual assessment for each insured
bank shall be in the amount of the product of one-half (1/2) the annual as-
sessment rate multiplied by the assessment base.

Sec, 3.02 Assessment Base - The asscssment base shall be the amount

of the liability of the bank for depo sits according to the definition of the term
Ndeposit" pursuant to Section 3(f) of R. 4. 3591 and Sec. 1.01(e) of these
Rules and Regulations without any deduction for indebtedness of depositors
but subject to the deductions and exclusions authorized in Sec. 6, sub-sec-
tion {a), (1) and (2), of said fct ~nd Sections 3.03 and 3,05 of these Rules
and Regulations. In case a bank which is incorporated under the laws of

the Philippines and which meaintains a branch outside the Philippines elects
to include for insurance its deposit obligations payable only at such branch,
it shall include such deposit obligations as part of the 'depo sitg' subjootr Lo
assessment.

Deposits mzintained in foreign currencies ir. an insurec bank shall s

.89 -
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form part of the total deposit obligations of said bank. For assessment pur-
poses, such deposits shall be converted to their equivalent amount in pesos
on the basis of the legal parity rate obtaining on the applicable base day/s. —

Sec. 3.03 Allowable Deductions From Deposit Liabilities - The follo-

wing items are allowable deductions from reported total deposit liabilities
in computing the assessment base:

2) Reciprocal Bank Balances - For assessment purposes, the

o

reporting bank may deduct from the total df:apo git 1iabilitie§the
amount due from anoﬁuer insured bank not in excess of the balance
due tc such insured bank. For the purpose of computing the recip-
rocal bank bzlance deduction, the balance used must be subject o
immediate withdrawal. This means that items in the process of
collection must be excluded from the computation of both the ''due
to!" and "due from' balances as shown on the books of the reporting
bank. For instance, any outstanding unpaid draft credited to the
Ndue from' acccunt may be added back to the book balance to show
the actual collected balance due from the other insured bank in com-
puting this deduction,

b) Interbranch Item - Thig itern may be deducted in its actual

-
amount if it is not reflecied on the booke of the reporting bank on
the base day a5 a charge ageinst deposit liabilities.

¢) Cash Items - In computing the zssessment base, cash iteme

vy
N

T R .
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may be deducted under either of the two alternative methods described
in' the following section without regard as to whether withdrawal has
been made against the credit given to deposit accounts in the normal

i

course of business.

However, no deductions may be made or claimed --

(1) for cash items after the reporting bank has received
payment or notice of dishonor thereof;
(2) for instruments received in payment for cash items

previously paid or credited to deposit accounts and forwarded

for collecticn; and

!

CL:

(3) for instruments received in payment of clearings.

Furthermore, an instrument providing for the payment of money

which is p.aid or credited to a deposit account and which is received
for the purpose of abnormally increasing deposits or recducing assess-
ments with deductions on any assessment base day is not 2 cash item
as defined in this Part as it is not received in the usual cr regualr
course of business.

No twc reporting banks may deduct the same cash items under
the (aa) method for computing deductible cash items unless one of

<

the banks normally and in the regular course of business is 2 col-
lectinp ané check clearing agent of the other.

d} Trust Funds deposited in other insured banks - Trust funds

..91..
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deposited in other insured banks may be deducted from the total de-

posit liabilities: Provided, That --

(1) The account is maintained in the depo sitory insured bank

by the reporting bank as fiduciary and the account is pro-

_erly noted aB such to show that the funds therein are

trust funds;

(2) The funds in such account are used exclusively for their

trust purposes by the reporting bank; and

(3) Records are kept which clearly show that the trust funds

have been depo sited and maintained in the manner above-

atated.

e) Non-acsessable items included in the total deposit liabilities -

Items OY accounts which are not as sessable but which have been inclu-

ded in the total deposit liabilities may be claimed 25 deductions provi-

ded they arc explained fully.

Sec. 3.04 Choice of method in computing deductible cagh items - An

- ome-- 1 bank may at its option compute its deductible cash jtems by either

of the following methods de signated (az) and (bb):

4. - Under this method, a bank may deduct twice the amount

faa) Mietho

of the total of the following:

(1) "cash items held for clearing!

ctions 1.01(k) and 1.01 (1), respectively, of thesc

both a8 defined in Se
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Rules and Regulations.
(2) "cash items forwarded for collection'. 5
(bb) Method: - Under this method, a bank may deduct the actual amount !
of the total of the following:
(1) "cash items held for clearing';
(2) "cash items forwarded for collection'; and
(3) "uncollected cash items in process of collection"
all as defined in Sections 1.01 (k) and 1, 01(1)," and 1. 01(m), respectively,
of these Rules and Regulations.
The reporting bank may select either of the two alternative methods (aa)
or (bb) for claiming deducticne for cash items: Provided, That the namec
method is used for both base days in the semi-annual acscosment period.

Sec. 3.05 Exclusicns from Deposit Liabilities - For assessment pur-

poses, the following items meay be excluded in computing the total depo sit
liabilities:
2) Deposit accounts held a5 security for a liability to the bank,
Provided, That the amount that may be excluded shall --
(1) not exceed such liability;
(2) not be subject o withdrawal by the obligor; and
(3) be carried in 2 special non-interest bearing account {esif-
nated to properly show their purpose.
b) Deposit lizbilities of = bank which are payable at an affice of the

bank located outside the Philippines unless the insured bank which is in-
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corporated under the laws of the Philippines and which maintains a branch

outside the Philippines has elected to include for insurance its deposit ob-

ligations payable only at such branch in which case such deposit liabilities ;

should be included as part of the total deposit liabilities.
1

Sec. 3.06 Maintenance of assessment records - As a condition to the

right to make any deduction or exclusion in determining the assessment

base, each insured bank shall maintain such records as will readily permit
rerification of the correctness thereof. .

Sec. 3.07 Time of Payment of Assessments - As provided in the next 'y

following section, each insured bank shall pay to PDIC the amount of the

: cemiannual assessment due to PDIC as shown on its Certified Statement 2%

ENEE

“he time such statement is filed.

Sec. 3.08& Filing of Certified Statements - The certified statements

»- uired to be filed under Section (b) cf R. A. Nc. 3591 shall be in the pres-

ribed forms hereto attached and made integral parts of these Rules and Xeg-~

ulations. Every insured bank shall file a certified statement with PDIC ac

S e RS I

follows:

a) PDIC Fcrm No. 202 - Firs: Certified Statement - This form

shall be accomplished by the newly insured bank and filed with PDIC

R-YIPINE (LIFPRR RIS B3NS

.

upon the expiration of the first semiannual period in which it became

-

W

an insured bank. This form shows, the deposit liabilities less the

authorized deductione for only one base day, either June 30 or Decem:-

31, whichever date is applicable. When any cf said base days is 2

-C4 -
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non-busiﬁess day or a holiday, the preceding business day shall be
used . It alsc shows the computation of the assessment base and the
amount of the assessment due the PDIC. It must be :signed under
oath by an authorized cfficer of the bank and the original copy for-
warded to PDIC on or before July 15 or January 15, as the case may
be, and a copy or copies retained in the bank's files. Blank forms
will be mailed by PDIC to the newly insured banks with appropriate

instructions for their preparation.

b) PDIC Form No. 501 - Certified Statement - This form shall

be accomplished by every insured bank and filed with PDIC on or
before January 15 and July 15 oi cach year by every insured bank,
except newly insured banks which must submit their First Certified
Statement on PDIC Form No. 202. PDIC Form No, 201, shows the
deposit lizbilities less authorized deductions for the two base days

in each semiennual period. The base days are March 31 and June 30
for the six (6) month period ending June 30; and September 30 and
December 31 for the six (6) month period ending December 31. When
any of seid base days is & non-business day or a hcliday, the prece-
ding business day shall be used. The form shows the computation of
the zssessment base and the amount of the 2ssessment due the PDIC.
It must be signed under oath by 2n authorized officer of the bank, tae

original copy forwarded to PDIC, und a copy of copiee retained in the

R N
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bank's files. Blank forms will be mailed by PDIC to the insured

banks with appropriate instructions for their preparation.

Sec. 3.09 Resumption of insurec status before the insurance of de;:0s-

. [ )
its ceases: filing of Certified Statements - If a bank whose insured ctatus

has been terminated under Section 7(a) or (b) of R. ‘A. 3591 maked appli-
cation to PDIC before the insurance of its deposits shall have ceased, tc
be perrnitted to continue or to resume its status as an insured bzink, and,
:{ the Board of Directors of PDIC grants the application, the Bank will be
decemed for assessment purposes io continue as an insured bank and must,
thereafter, furnish Certified Statements and pay assessments a8 though

ite insured status had not been terminated in the first instance.

Sec. 2.10 Submission of Reports of Condition, etc. - Whenever re-

quired by the Board of Directors of PDIC, insured banks shall file reporis
of condition, reports of earnings and dividends, summaries of deposits,
and such other reports as may be required, upon the forms and in the man-
ner and pursuznt to the instructions prescribed by the Board of Directors
from time to time. The form of such reports and instructions for com-
pleting the same will furnished to all such banks by, or may be obtained

upon reguest from, PDIC.

PLRET IV. PAYMENT OF INSUREb DEPOSITS

Seco. 4.01 Payment of insured Denosits in Clo sed Banks - Whenevex

e
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an insured buink closes on account of insolvency, PDIC shall make payments
cf insurer. deposits therein. An insured bank shall be deemed to have been
closed on account of insolvency in any case in which it has been closed for
the purpose of liguidation without adequate provision being made for pay-
ment of its depositors. The Board of Directors of PDIC shall appoint one
or more Claim Agents with the power and authority to investigate and exa-
mine claims for insured deposits for the purpose of making immediate pay-
ment thereof in accordance with the provisions of 1\1 4. No. 3591. Claim-
ants for insured deposits shall submit to such Claim Agents appropriate
proof of claims in the form and manner prescribed by law or the Board cf
Directors of PDIC, deliver any passbook or other record issued by the
bank evidencing the insured deposit, assign their claims for insured depce-
its to PDIC to the extent required by law, and furnish proper identification.
In cases where PDIC is not satisfied. as to the validity of a2 claim for in-
svered deposit, it may require the final determination and adjudication of 2
court of competent jurisdiction before paying such claim.

Sec. 4.02 Form of Pavment - PDIC may make payment of the insured

Geposits either (1) by cash or its equivalent or (2) by making available to
each depositor a transferred deposit in ancther insured bank in an amount
¢qual to the insured deposit of the depositor. Any such transfer depc: 5it
would be in the form of 2 demand deposit. In making such payments, PDIC

shall exercise its statutory authority to withhold payment of such portion

P S B AT o § e o
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of the insured deposit of any depositor as may be required to provide for the
payment cf any liability of such depositor as 2 stockholder of the bank, or of
any liability of such depositor to the clo sed bank or its receiver, which is
not offset against a claim from the bank pénding the determination and pay-

‘ :

ment of such liability by the depo sitor or any other person liable therefor.

Sec. 4.03 Claim by Fiduciary Banl; for insured deposits of Trust

Estates - The claim for insured deposits on a closed insured bank by a fidu-
ciary bank which, in the exercise of its trust powers,. had deposited trust
«

funds therein shall be determined as follows:

a) Allocated funds of a trust estate - If trust funds of a particular

srust estate are allocated by the fiduciary and deposited, the deposit
with respect to such estate will be the amount of its funds allocated and
deposited and remaining to the credit of the claimant as fiduciary in the

closed insured bank.

b) Interest of a trust estate in unallocated trust funds - If trust funds
belonging to two Or more trust estates be mingled and deposilted in whole
or in parts by the fiduciary bank in one or more insured banks to the
credit of such fiduciary bank without allocation of specific amounts
from each particular trust estate, the deposit with respect to 2 trust es-

tate in any closed insured bank shall be computed in accordance with the

<

following formula:

"
o
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Where x - represents the corresponding deposit of a trust
cstate in the closed insured bank;

a .- represents-the entire unallocated trust funds to
the credit of the fiduciary bank in the closed in-
sured bank;

b - represents the entire unallocated trust funds for
which the fiduciary bank is accountable, inclu-
ding such portions held by it antl/of deposited in
all depositories; and

¢ - represents 211 unallocated trust funds of the trust

cstate for which the fidaciary bank is accountable.

c) Totel insured depo sits of a perticular trust estate - The total in-

sured deposit of a fiduciary bank with respect to any particular trust

estate shzll be the sum of the two amounts determined in accordance

with paragraphs (a) and (b) above, but shall in no case exceed

10, 000.00.

Sec. 4.04 Payment not to exceed & 10, 000.00 to each depositor -

Ho o™ L
HLaca

depositor of a closed insured bank shall be entitled to payment covering the

net amount due him from such bank for depo sits (after deducting offsets) not

in excess of ¥ 10, 000. 00, In esteblishing the amount due any depesitor,

there shall be added together all depo sics meintained in the said close

sured bank in the same capacity znd in the same right fow his benefite

N
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in his own name or in the name of others, except trust funds the insurance
of which shall be separate from and additional to that covering other depos-
its of the owners or beneficiaries of such trust funds, as provided in sub-
section (i) of Section 6 of R. A. No. 3591. ¢

Sec. 4.05 Insurance of deposits maintained in currencies other than

. =
the Philippine peso - Deposit obligations in foreign currency of any insured (.

)

bank are eljgible for deposit insurance.

Deposit insurance coverage and payment for ir;s_ured deposits maintained
in foreign currencies in a closed insured bank shall be determined in accor-
dance with the following rules:

a) the deposit in foreign currency shall be converted into its equivalent
amount in Philippine pesos at the legal parity rate obtaining on the date the
bank was closed on account of insolvency, and the insurance coverage shall
extend to such computed amount, but in nc case to exceed ¥10, 000. 00 for
each depositor; and

b) the liability of PDIC to each depositor shall be payable ip Philippine
pesos in the amount of Insurance coverage asg computed above.

Sec. 4.06 Subropation of Corporaticn to all rights of Depositor upon

pavment of insured deposits - Upon payvment of the insurecd deposit as out-

lined above, PDIC shall be subrogated to all rights of the depo sitor against
2 closed insured bank to the extent of such payment. Such subrogation shall

include the right on the part of PDIC 1t receive the same dividends from the

- 100 -
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proceeds of the assets of such closed bank as would have been payable to the

depositor on a claim for insured deposit, but such depositor ghall retain his

claim for any uninsured portion of his unpaid deposit.

i

PART V. TERMINATION OF INSURED STATUS OoF
INSURED BANKS

Sec. 5.01 Voluntary termination of insured status of insured banks -

CH

4Any insured bank may, upon not less than ninety (90) days' written notice to
PDIC, and to the Development Bank of the Philippines if it owns or holds as
pledges any preferred stock, capital notes, or debentures of such bank, texr-
minate its status as an insured bank in accordance with the following proce-

dures:

a) Adoption of resolution and notice to PDIC - The insured bank

shall adopt a resolution stating that its insured status shall terminate
on the date specified in the resclution which shall not be earlier than
ninety (90) days from the date of the receipt by PDIC of a certified
copy of the resolution. The re sclution shall likewise state that the
president or other authorized officer of the bank is directed to imme-
diately forward a certifiec cOpy of the resolution to PDIC, receipt of
which shall constitute the prescribed notice of voluntary termination
of the bank's insurecd status. The PDIC, upon receipt of a copy of

szid resolution, shzll promptly advise the bank of the date of such

- 101 -
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reccipt and confirm the date of the termination of the insured status
of the said bank.

b) Notice to depositors - The insured bank shall give notice to

its depositors of the termination of its insure‘d status not later than
five (5) daye after receipt of the confirmation by PDIC of the date of
such termination and prior to the termination date. Such notice

shall be (1) mailed to each depositor at his last address of record as
shown upon the books of the banlk, (2) published in not less than two
(2) consecutive issues of a local newspaper of general circulation,
and (3) shall state that the status of the bank as an insured bank will
terminate on the date specified in the notice and that the insured de-
posits in said bank on the date of termination will continue tc be s0
insured within the limitations prescribed under Sec. 7(a) of R. A. No.
35691, Any additional infcrmation or advice which the bank may deem
advisable may be included in the notice.

Should the bank concerned propose to pay its depositors by means
of a transferred deposit in another insured bank, the notice shall
state, additionally, that the deposits may be transferred upon the de-
positor's direction and upon his acknowledgment in writing of the pay-
ment of his deposits by such transfer; or that, in case of a2 1iqui::1ating
bank, such transfer may be made upon his failﬁre to claim his depos-
its within three (3) months from the dete of last publication of notice

in the newspaper.

- 102 -
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c) Documentary proofs of mailing and publicétion of notice to be

fur_nish'ed PDIC - The bank shall furnish PDIC the following documents:

(1) an affidavit of mailing to be executed by the official of the bank
under whose direc'tivon the mailing was effected, which affidavit shall
state the date of the mailing, the fact that it was mailed to each de-
positor at his last .known address of record appearing in the books of
the bank, and that a copy of the notice as mailedt is attached; and (2)
an affidavit of the publication of the notice to dep;sito;'s, together with

proof of such publication.

d) Additional requirements with respect to liguidating banks. -

In addition to the foregoing, & liquidating bank shall accomplish the

following:

1) Submission of additional legal documents - The insured bank

chzll submit to PDIC certified copies of such additional documents oz
instruments as are required by law to place the bank in liquidation.

2) Notice to PDIC of payment of deposit liabilities - When the de-

posit liabilities of the liquidating bank shall have been paid in full,
¢the bank shall furnish PDIC an affidavit executed by two of its rank-
ing officers stating the fact thac the deposit liabilities of the bank

have been paid in full and Ziving the date of the final payment. It

. of 2 draft cr cfficers’ check

v

shzll be understood that the iscuanc

~

will not discharge the bank of its labilicry until the same is finally

}

\
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3) Disposition of unclaimed deposits - When the liquidating bank

! has unclaimed deposits (i.e. depo sits not claimed within three (3)

5 months from the date of publication of notice as required in subgection

’ (b) above), it shall further state in the affidavit required in the prece-
: t

ding paragraph the amount of such unclaimed depo sits and the disposi- . o

tion made of the funds to be held to meet such claims. The transfer ;

‘ of such funds or compensating assets to an insured bank in an amount

sufficient to pay the anclaimed and unpaid deposits in consideration

of such insured bank assuming payment thereof will be considered as

payment of such unclzimed deposits. In this connection, the liquida- ,}‘f‘

ting bank shall furnish PDIC: (&) an affidavit and proof of publication,

and (b) a certified copy of the contract of assumption.

Sec. 5.02 Involuntary termination of insured status of insured banks -

Whenever the Board of Directors of PDIC shall find that the insured bank or

its directors or trustees have continued unsafe or unsound practices in con-

ducting the business of the bank or which have knowingly or nepligently per-

mitted any of its officers oT agents to violate any provision of any law or

regulation to which the insured bank is subject, the said Board shall give the

Central Bank of the Philippines a statement with respect to such practices

urpose of securing correction thereof and shall furnish

or violations for the p
<

a copy thereof to the insured bank concerned.

The insured siatus of such an jnsured bank shall be terminated by PDIC .
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in accordance with the following procedures:

a) Nc;tice and hearing to determine the status of the insured bank - If the
unsafe or unsound practices and/or violations by an insured bank shall not
have been corrected within one hundred twenty (120) days or such shorter
period of time as the Central Bank of the Philippine shall require, the Board
of Directors of PDIC shall give the insured bank not less than thi;:ty (30) days
written notice of intention to terminate the insured status of said bank, a.ngl
shall fix a time and place for hearing before the Bc:érd or before a person
designated by it to conduct such hearing in accordance with such procedure
25 the Board may determine at which hearing evidence may be produced and
upon which the Board shall make written findings which shall be conclusive.
Unless the bank shzll appear at the hearing by a duly aut'hcrized representa-
tive, it shall be deemed to have consented to the termination of its insured .
status.

b) Publication of notice of termination of insured status - If it has been

established during the hearing that the bank has not corrected the unsafe or
unsound practice and/or violations specified in the notice of intention to ter-
minate its insured status, the Board of Directers of PDIC meay order that
the insured status of the bank be terminated on a date subseguent to such

. . . Py . . . .
finding and to the expiration of the time specified in such notice o1 intenticn
+o terminate. PDIC shall cause to be published notice of such termination

in at lezst two (2) consecutive issues of = loczl newspaper of general circu-

J
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lation, and the bank shall give notice of such termination to each of the de-
positorg 2t his last address of record on the books of the bank in such man-
ner and at such a time as the Board of Directors of PDIC meay find necessary
and may order for the protection of the depositors.

Sec. 5.03 Continuation of insurance of deposits in insured banks after

termination of insured status - The insured deposits (less all subsequent

withdrawals) of each depositor in a bank whose insured status has been ter-
minated whether voluntarity by the bank concern;d (undef Sec. 5.01 above;
or by action of the Board of Directors of PDIC (under Sec. 5.02 above) shall,
from the date of such termination, continue to be insured for a period of two
{2) years. The bank shzll continue to file certified statements with and pov
assessments to PDIC a5 in the cese of an insured bank during the said vwo-
yvear period. Additions to existing insured deposits and new deposits in

such bank made zfter the date of such termimstion shall no longer be covered
by deposit insurance and the bank shall not advertise or hold itself out as
having insured deposits unless in the same connection it shall also state with
equal prominence that such additions to deposits 2nd new deposits made alter

such termination dzte are no longer insured. The bank whose insured gmziuag

(&

has been terminated under the provisions of Sec. 7{a) of R. A. No. 35%! ‘Scc
5.01 and Sec. 5.02 of these Rules and Repgulations) shall, during the two (2}
veers from the date of such termination, in 2ll other respects be subject {o

the duties and obligations of an insured banlk; znd, in the event such bank
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shall be-closed on acc

ount of insolvency, within such period of two years,

PDIC shall have the same powers and rights with respect to such bank a2s in

the case of an insured bank.

Scc. 5.04 Termination of insured status of an insured bank not engaged
[l .

in the business of receiving deposits.

- Whenever the Board of Directors of

PDIC shall have evidence indicating that an insured bank is not engaged in

the business of receiving de

posits, it will give notice in writing to the bank

of such fact and will direct the bank to show cause why its insured status

should not be termina

ted under the provisions of Sec. 7(b) of R. A.No. 3591.

PDIC shall teke the following steps:

2} Notice +aguiring production of evidence. - The Board of Directors

of PDIC shall give the banka neriod of at least thirty (30) deys from recel
=

of notice to submit documents 0¥ weitten e

-
[

LS e

vidence supporting the fact that it

is actually engaged in the business of receivng deposits.

b) Hearing - The

quest of

nated by it for the purpese of receiving

by the bank.

TE -

Board of Direciors may, in its discretion and upon I

the bank, authorize a hearing before it or before any person desig-

{2

and evaluating the evidence presents

PR

c) Notice of Termination - If after evaluation of the evidence presedios

in behalf of the bank,

is not enpzged in the

the Board of Dircctors of PDIC determine that the bank
. <

business of receiving deposits, it shall notify the bank

0]
0
+
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nd the insurance of its deposits will terminat
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expiration of the first full semiannual assessment period following such no-
tice. The bank shall then file its final Certified Statement and pay the cor-

responding assessment for such period.

d) Publication of Notice of Termination - Within thirty (30) days prior
to the date of the terminzation of the insured status of the bé.nk, the said bank
shall publish a notice of termination in at least two (2) consecutive issues of
2 local newspaper of general circulation and shall furnish PDIC with proo?

<

of such publication,

The notice shall state that the status of the bank as an insured bank will
terminate on the date indicated therein and its deposits shall thereupon
ceage to be insured. Any pertinent information or advice that the bank may
deem desirable may be included in the notice.

Sec. 5.05 Termination of insured status of an insured bank for failure

and/or refusal to pay assessment -Should any insured bank fail or refuse to

pay any assessment required to be paid by such bank under any provision of

i

in thirty (30) deye after written notice has been given by FDIC to an officer

of the bank, citing Sec. 6(h) of said Act, and stating that the bank has faiied

status
cr refuses to pay as required by law, the insured/of such bank shall there-

-«
upon be terminated by the Board of Directors of PDIC.

a) Publication of notice to depositore of insured bank - Upon the ferm:i-

reton of the insured status of the bank, PLIC shall cause the publication in

4. No. 3561 a2nd should the bank not correct such failure or refusal with-
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e

two (2) consecutive issues of 2 local newspaper of general circulation of no-
tice to the depositors of the delinquent insured bank to the effect that the in-
surance of their deposits will terminate upon the expiration of the firat full
semiannual period following the date of the last publication of notice to de-
positors. The cost of such publication shzll be chargeable to the bank.

b) Remedies of PDIC against insured bank - PDIC shall be entitled to

recover from any insured bank the amount of any unpaid assessment law-
fully payable by such insured bank to PDIC in a sﬁft brought in any court of
competent jurisdiction. Any insured bank which fails or refuses to pay the
required assessment may be compelled to pay such assessment by mandatory
injunction or other appropriate remedy in a2 suit brought for such purpcsec br
2DIC against the bank and any of its officer or officers thereof in any cour:
of the Philippines of competent jurisdiction in which the bank is located.
These remedies provided for in subsection (f) and (g) of Sec. 6 of R. A. No.
3591 ghzll be in addition tc any other legal remedies available to PDIC

againgt the insured bank.

PART VI. ADVERTISEMENT OF ME MBERSHIP

Sec. 6.01 Mandatory requirements with regerd to the official sigm and

displey - <

-—

(2) Insured banke to display officizl sicr. - Bach insured bank shall con-

o

vinuously display an oificizl sign z¢ hereinafter prescribed at cach teller'c

vindow or counter where insured deposit
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in its principal place of business and in all ite branches. The official sign
shall be displayed by an insured bank immediately upon receipt thereof from

PDIC.

(b) Official sign - The official sign shall bie seven inches by three inches

(7" x 3"") in size and shall be of the following design:

(PDIC Seal) : (PDIC Seal)

DEPGSITS INSURED
By

PHILIPPINE DEPOSIT INSURANCE CORPORATION
Manila, Philippines

lMasximum Deposit Insurance for Each Depositor
16,000, 00

PDIC shall provide at cost official signs of uniform material which any in-
sured bank may display. No insured bank shall display official signs other
than those provided by PDIC.

Sec. 6.02 Mandatorv recuirements with repard to the official adveri:-

sing statement and/or emblem and manner of use -

(a) Insured banks to include official advertising statements and/cr

emblem in all its advertisements - Each insured bank chall not later than

-

thirty davs after the first day of operation as an insured bank, include ine

e PN . / N - . - . .
official advertisinp statement and/or emblem &s hereinaiter prescribes, o

T vt
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An’insured bank may be exemnpted from this requirement only upon prior
written appreval of the PDIC. In cases where advertising capy not inciu-
ding the official advertising statement and/or emblem is on hand on the
date the requirement of this section becomes operative, the insured bank
may cause the official advertising statement, and/or emblem to be inclu-
ded by use of rubber stamp or otherwise. When an i.nsured bank has bill-
board advertisemeﬁts outstanding which are ﬁ.t‘equ.ired to include the offi-
cial advertising statement and/or emblem, it shall caﬁse the official ad-
vertising statement and/or emblem to be. includea therein ag soon as it is

consistent with its contractual obligations.

(b) Official advertising staternent - The official advertising statement

shall be in substance as follows: '"Member of the Philippine Deposit Insu-
rance Corporation (Maximwn Deposit Insurance {or Each Depositor -
#10, 000, 00)*",

~

(¢} The emblem - The emblem shall be of the following design:

MAXIMUM
POSIT INSURANCE

EACH DEPOSITOR H 2|
+10,000.00 7 B




m in a dialect or language.

staterment and/or emble

(d) Official advertising

other than English - The official advertising statement and/or emblem may KR

he translated in nay other dialect: provided, That the translation has had the

%

prior approval of the PDIC.

R

PART VIIL. PENAL PROVISIONS

Sec. 7.01. Penal Provisions - violations of any of the provisions of - i
~ )

and regulations shall gubject the offender

B, A No; 3591 and, oY these rules

sions 9(c), 16(z)s (b), (e) and 17 of R. £.

to the penalties imposed under Sec

Neo. 3591 insofar 28 the same may be applicable, without prejudice to the g

icht of PRIC 1O avail itself of other remedies under other existing laws:

=

L&

—yovided, Thatin the case of Sections 9(c), 16(2) and (e), and 17, the Boarc .

e amount of penalty which shall

a7 Directors of the PDIC shall determine th

in no case exceed ¥ 100. 00.
N
b3

REPUBLIC LCT NO. 5517

LN ACT CREALTING £ TUND FROM WwHICH SHALL BE DISBUREEL AMOUNTE
NECESSARY TO PAY CEPOSITCRS, N AMOUNTS NOT EXCEEDING
TEN THCUSAND PESOS (3 10, 000.00) PER INDIVIDUAL DEROSITOR,

OF BANLS WHICH ARE TORBIDLEN TO DO BUSINESS BY THE CCI-
TRALL BANE PURSUANT TC SECTION TWENTY NINE OF REPUBLI-
ALCT NUMEBERED WO HUNDRED CIXTY-FIVE.
e of Repre sentatives of the Philippines =& §

e it enacted by the Senate and Hous
t
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Congress assembled:

SEC.TION 1. There is hereby created 2 Fund from which shall be dis-
bursed amounts necessary to pay depositors, in amounts not exceeding Ten
thousand pesos (¥10, 000. 00) per individual depos{itor of the following banks:

(2) A bank which-has been forbidden to do business by the Central

Bank pursuant to Republic Act No. 265; and

(b) Any bank which, between the effective date of this Act and the

date the Philippine Deposit Insurance Corporation commence the
gr‘ant of insurance coverape to banks pursuant to Republic Act
No. 3591, may be fcrbidden to do business by the Central Bank
pursuznt to Scction 29 of Republic Act 265.

The Monetary Board, upon recommendation of the Philippine Deposit
Insurance Corporation shzll set aside out of the profits of the Central Bank
the sum of 15 million, or such amount a5 may be neccssary, to be placed
into the funds hereinbefore created to carry out the purposes of this Act, the
provisions of Sec. <1 of R. A. No. 265 notwithstanding.

SECTION 2. The fund shall be subrorated in place of the depositors tc
“he extent of the amounts disbursed from the Fund shall be repzid to the

extent of the distributions allocable thereto out of the assets of the bank con-

-

s -

se=ned, in the event the said bank ic ligquidated pursuant to law.

SECTION 3. Acg soon

-

; the purpose of this Act shall have bee

o

L&

3

1 a o~

[

piished as determined by the Philippine Deposit Insurance Corporation, the




balance of th’e Fund shall be reverted to the National Tréasury.

SEETION 4. The books and records of the banks concerned shall be
open to the Philippine Deposit Insurance Corporation, its officers and autho-
1 rized personnel, and the said Corporation is hereby authorized to perform
any and all acts necessary for the implementation of this Act. The Philin-
pine Deposit Insurance Corporation shall promulgate the necessary rules
and regulations to implement this Act. 7

SECTICN 5. This Act shall take effect uponwits approval.

APPRCOVED.

Pursuant to the provisions of Section 4 of Republic Act No. 5517 antitled
"An Act Creating 2 Fund From Which Shall Be Disbursed Amounts Necessary

o

to Pey Depositors, in Amounts Not Exceeding Ten Thousand Pesos 1€, C5C.CT)
Der Individual Depositor of Eanks Which Are Forbidden to Do Businese by
the Central Bank Pursuant tc Section Twenty-Nine of Kepublic Act Numbezed

Two Hundred Sixty Five, ' the Philippine Deposit Insurance Corporetion

f:t-..

hereby promulgates and prescribes the lollowing implementing Rules and =
<
gulaetions:

Secrion 1 - Definition of Terms as Used in These Ruleg and Regulations:

z) Fund~-is the amount of cash or it eguivalent which has been

T
P
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b)

set aside and made available to the Philippine Depo sit Insurance
CSrporation out of the prcl)fits of the Central Bank of the Philip-
pines by the Monetary Board for the implementation of Republic
Act No. 5517. !

Deposit - means the unpaid balance of money or its equivalent re-
ceived by the bank in the usual course of its business and for which
it has given or is obliged to give credit to its deposit liability ac-

@

count, whether current or demand, savings or time deposits.
\

\
c) Individual Depositor - refers to a natural or artificial person or

persone with a deposit account or accounts in a bank maintained

in the same capacity and the same right in the name or names of
such person or persons or in the name of another for his/its/theix
own benefit. In determining the net amount due each individual de-
positor, there shall be added together all deposits in the bank
maintained in the same capacity and the same right for his benefit

//

in his own name or in the name of others.

Section 2 - Determination of Depositors Entitied to Payment under the Pro-

vigions of Republic Act Nc. 5517,

Only depositers of the following banks are entitled to payment of

their deposits: )

(1) & bank which has been forbidaen tc do business by the Cen-

rral Bank pursuant to Kepublic Act No. 265; and

'
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(2) Any bank which, between the effective date of this Act and the
date the Philippine Deposit Insurance Corporation commences
the grant of insurance cOverage to banks pursuant to Republic
Act No. 3591, may be forbidden to do business by the Central
Bank pursuant to Section 29 of Republic Act No. 265.

For this pﬁrpo se, the PDIC shall rely upon informeation officially

furnished by the Central Bank on the matter.

Section 3 - Assignment of Claim Agents and/or Authorized PDIC Personnel.
a) There shall be appointed Claim Agents who shall have the power to
investigate, examine, verify and pass upon the validity of all claims
made by individual depo sitors of banks pursuant to the provisions of
this Act, on the basis of bank records turned over to PDIC by the

L

Central Bank of the Philippines and/or the records of the depoéitors
maintained in good faith and in the regular course of business.
There shall also be hired necessary personnel to assist the Claim
Agents in the implementation of the Act.
b) Kach Claim Agent shall have the power to administer oath, to exz~
mine under oath, and take and preserve the te stimony of any persoxn
relating to such claims.

Section 4 - Filing of Ciaims

L}

z) Nc payment of deposit shall be made by PDIC unlese 2 claim shzl

~

have been filed, proces

]
v

2d and approved for release of payment.

{

A
[
bord
g
3

i R
T2 "},Aﬂrﬁ?sf%_‘;}‘ i



AR LR SR AR

— g p—————

U
Lo LTl

b) Claims shall be filed by the depositor or his duly authorized agent
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at the bank premises on the dates scheduled for payment a.'.fter claim
forms shall have been distributed thereat. The schedules for pay-
ment shall be published in at least two newspaperxs of general cir-

’ !
culation and/or posted in a conspicuous place at the bank premises.
c) If after termination of the payoff operation by PDIC in the bank, any
claim for payment of deposits has not been filed, the same shall ber
filed in the office of the PDIC. No claim, however, shall be enter-
tained by PDIC unless such claim is filed within two months from
the date of termination of the said payoff in the bank and the date
shall be indicated in noticec which shall be published in a2t least two
leading newspapers of general circulation. This rule, however,
shall not be construed a5 a bar to the right of a depositor w0 claim

against the bank or the receiver or the agency charged with the

duty of winding up the affairs of the bank as the case may be.

Section 5 - Procedure and Mode of Pavment

a) The individual depositor shall surrender and/or submit his/her

or its savinpgs passbook, latest statement of current deposits, cer-

tificates of time depcsite and such other documente and/or records

as may be necessary in the inve stipation, examination and verifi-
By

cation of the validity =nd of the existence and amount of his/her oz

ivc deposit claims. When the amount of deposit exceeds T 10, 030,00

TR TS T

R Py

L auata Saiaa 2t LGS
T T ORI Rl

X :




such evidence/evidences shall be returned to the owner after pay-

L ment of the deposit due the said owner.

b) The individual depositor shall accomplish 2 Deed of Assignment

ZIT N e ok S
Ronl, i

‘5 to subrogate the Fund in place of suc%x depositor to the extent of the
i

, amount paid.

33

f c) Payment of claims shall be as follows:

B

1. Claims from 0.0l to ¥500.00 shall be paid in cash.

Gy

2. Cleims which exceed 5500, 00 and tp to £ 10, 000, 00

SRR

shall be paid by checks. ;
d) No payment of deposit per individual deposgitor as defined in Section
1(c) of these Rules and Regulations shall exceed the amount of
+ 10,000, 00.

Section 6 - Various tvpes of depacits and 2 guide for determining the stosuc

of the depositor's claims.

! 2) In determining the amount due to any depositor, there shall be added
; together all deposits in the bank maintained in the same capacity and
the same right for his benefit either ir his own name or in the name

of others.
b} A deposit account owned by two or more persons payable upon arderc

[

of all the owners is 2 joint account and the owners zre presumed 1o

31
@]

have equal interest/share in the account. _In case any of the owne

of the joint account 2lso owne a separate individuszl depogit, the samne
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shall be added to his share in the joint account in determining his

o
total deposits.

This same rule shall apply when several accounts are owned

- . i 3
jointly by the same combination of persons Or names. The inte-
rests/shares in 21l the joint accounts of each co-owner shall be
consolidated and added to his individual account maintained by him
in his own right and name, and he shall be paid the total of his de-
posits which shall in no case exceed T 10, 000. 00.
' % X .

V/ c) ‘A deposit account owned by two or more OwWners payable to either
owner i.e., A and/or B or 4 or B is a joint and several account
and such owners shall be ireated ne a cingle individuel depo sitor

e s s YN :
= s defined in this Rules and Regulations. Buch account is ownecd
by the owners in 2 right different from their individual deposits,
and shall be treated as a separate account maintained in a differ-
i
ent right and capacity.|
When two or more accounts payeble to the order of either owner:s
are owned jointly and severally by the same combination of persons
or names, &ll such accounts shall be added together and peid the
1\
equivalent ~mount but in nov cass to axceed ¥ 10,000, 00.

-
) YWhen the record of the bank shows +het an account is in the name

[ah

of = natural or artificizl person oF persons such person or nerscns

shzil be conoidered &s dhe zctusl owner of ihe zccount in the absencs

C
g
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of any evidence or information to the contrary. And if, in addition

x

acgount
to the account of such person or persons, anotherfis maintained in

SAst

the name of another with a designation or description that the lat-

- EPY

S e

ter is a trustee, administrator, executer or agent of the former,

L

the two accounts shall be added together. For example, an account

K
)
|
!
|

ing as agent of A, to deterrnine the net amount due to A, -

"in the name of A must be added to an account in the name of B, act-

e) An account maintained by 2 married woman in her own name and
in her-own right shall be treated independently from that mzintained
by the husband in his own name and in his own right.

An account meaintzined by 2 minor or deposited by another for the

Fhy
—~—

minor's account shall be concidered cs 2 deposit of such minor
and shall not be added to the deposit of his puardian.

£) A corporaticn or association with juridical personality which main-
tains a deposit account in its name, shall be treated 25 an individ-
ual depositor and any deposit account mainteined by any member
thereof shall be separate and distinct and treated as another indi-
vidual deposit for the account of the member.

k) Problems or situztions that zre not covered or treated in the fore-
going paragraphs shall {irst be cubmitted by the Claim AgentIn-
Charge to the Cleime Liquidztion Commitiee for consideration and

decision, before any payment is made ¢ the depositor whose claim

is in guestion.




CIRCULAR LETTER
Seriec of 1969
T : ALL BANKXS AND SAVINGS AND LOAN ASSOCIATIONS

t
The Philippine Deposit Insurance Corporation created under Republic

Lct No. 3591, which was approved on June 22, 1963, to provide a‘system of
insurance for deposit liabilities of banke and banking institutions in the Phii-
ippines, invites you to take advantage of the timely benefits which membex-
ship in the Corporation entitles every insured bank. Specifically stated in
the law, these benefits include the Corporation’s undertaking to pay insured
deposits up to a maximum of I 10, 000 for each depositor upon the bank's cio-
sure on account of insolvency and, in & proper case, to provide financial -
sistance to an insured bank in danger of closing, in order to prevent guch
closing. A more decirable consequence of 2 bank's becoming an insured
bank, however, is the fact that each insured bank inevitably contributes to Its
cwn stability, in particular, and that of the banking system, in general. 7To
zttain its objective of providing assurance of the safety of bank obligations,
the Philippine Deposit Insurance Corporation must necegsarily adopt measureac
for promoting the growtk of sound banking operations which, in turn, meake
for 2 sound banking system. The confidence of bank depo gitors in the bank-
inp system thur renewed and strengthéned by an awareness of deposit insu-

rznce benefits will no doubt generate more and more deposits in an insurczd

Al

sznk. But the development of deposit insurance af an instrument of econi -

i I et T
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mic and banking stability will be made possible only with the cooperation of
the banks and banki‘ng institutions which make up the system. The Philippinec
Deposit Inserance Corporation addresses this appeal to you to share with it
the responsibilities and ultimately the successiof the operation of the deposit
insurance scheme.

For your information and guidance with respect to the operations of the

DDIC in relation to the insurance of your deposit liabilities, we are pleased

@

to furnish herewith the following: .
1. One (1) copy of Republic Act No. 3591,

2. Omne (1) copy of 2 set of the Corporation's rules and
regulations which includes the prescribed forms for
application for deposit insurance and for assessments,
topether with instructions for their accomplishment.

3. Three (3) sets of PDIC Forms No. 101, Application for
Deposit Insurance, and PDIC Form No. 101-A, Statement
of Capital and Capital Required.

A bank desiring to insure its deposit liabilities must file an application

o
1

therefor with the Philippine Deposit Insurance Corporation. For this purposg
: PP E :
we have enclosed for your use three sets of PDIC Forms No. 101 and 101-A.
The instructions for filling up the same are incorporated with the rules and

repulations. Please note that PDIC Form No. 101 must be accompanied by

-

ine appropriate nurnber of PDIC Form No. 1032, Information Sheet and Stzic-

-

ment of Assete and Lizbilities, to be accomplished by each director/officer

R G

2 yvour bank. You mavy reproduce the form in the reguired number to sult

-~

wour particular nee

&R
wn

[
!
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The original and duplicate of the accomplished PDIC Form No. 101 toge-

¢fher with-attachments, PDIC Form No. 101-A and Form No. 103 must reach

the Corporation not later than April 19, 1969, We deem it necessary to ini-

tially set a cut-off date for the receipt of applic%tions to afford every bank:
and banking institution equal opportunity to be among the first beneficiarics
of deposit insurancé, with sufficient time for the Corporatjon to cdmplete the
evaluation and consideration of such applications for depo sit insurance at the
earliest possible date.
We count on your wholehearted coope:~tion in adopting depo sit insurance
2c 2 means to strengthen our joint efforts to build and maintain 2 healthy and

sound banking system.

izrch 17, 1969.

CIRTTJLAR LETTER
Series of 1969

ALL BANKS AND SAVINGS AND LCOAN ASSOCIATIONS

@]

Tie: Amendment of the Rules and Regulations

u

In connection with the reguirement of the Rules and Regulations regar
- - - 7 - N
inp submission of ¥DIC Form No. 103 (Information Sheet and Statement ol
L asets and Lisbilities [For each director and officer {from President dovn

1o Department Heads]], the Boarc of Dirvectore in its meeting of April




decided to amend Sec. 2. 03, 2) (1) of the Rules and Regulations, to read zs

fcllows:

"Sec. 2.03 Forms and Instructions - The following applica-

tion forms for deposit insurance and other forms relating thereto
are hereby prescribed, . sample copies of which are hereto attached
and made integral parts of these Rules and Regulations:

"a) Application by Existing Banks

@

"{1) PDIC Form No, 10! - xxx
x30%

"-PDIC Form No. 103 -- Information Sheet and State-
ment of Assete and Liabilitics,
[For each director and officex
{from President down to De-
partment Heads), OR

~-LATEST INCOME TAX RETURN

| €3}

syt

Under this amendment, the latest income tax returnc of the officers of

the applicant-bank concerned mey be submitted in lieuv of Form No. 103.

Please be guided accordingly.

April 23, 1969.

ST ALL BANEKES AND SAVINGS AND LTDAN ASSOCIATIONS

i
S N
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In connection with the cut-off dates for submittal with this Corporation
of applications for deposit insurance which was initially set in our Circulax
Letter dated March 17, 1969, for not later than April 7, 1969 or Apr4il 16,
1969, we are pleased to advise you that PDIC iWill, at 2ll times, accept ap-~
plications for deposit insurance. This is in consonance with the provisions
of Republic Act No. 3591 and the related rules and regulations.

However, please be informed that we would give priority to those that
filed their applications on, or closest to, the deadlines originally«.prescribed,
and those that would file at earlier dates from hereon.

Your attention is also invited to our Circular Letter dated April 23, 1969
which amends Sec. 2.03 of our rules and regulations, allowing you to submis
together with your application for deposit insurance the latest income fax
rsturns for each director and officer of your Corporation in lieu of the PDIC
Form No. 103,

Please be puided accordingly.

May 2, 1966,

MEMORANDUM

0o ¢ ALL MEMBER BANES “
SUBIECT : PDIC OFFICIAL SICGNS AND EMELEMS
PECARDING ADVERTISEMENT CF MEMIERSHIP

>~ TR Y AT T s} s IS i 2E0Y o - : : (AR .
Pursuant to Section 19(a} of Mepublic Azt No. 3551 & portion of wnich s
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guoted hereunder:
USection 16(z). Every insured bank shall display at each place

of business maintained by it a sign or signs, and shall include a

statement to the effect that its deposits are insured by the Corpo-

ration in all its advertisementc: . . . . . . "
Wwe are now distﬁbuting to member banks PDIC signs and emblems in the
form of Plastic Standees and Decals.

In this connection, please submit to this office at the earliest time pos-
sible your requisition of the number of sipns and emblems that your bank
needs. In determining the number of PDIC signs and emblems that your ci-
fices need, please be puided by the provisions of our Rules and Regulations
Zor the implementation of Republic Act No. 35¢1 z¢ follows:

"Pprt VI Advertisement of Membership

Section 6,01 - Mandatory requirements with regard to the official

sign and display -

a) Insured banks to display official sign -~ Each insured bank

shall continucusly display an officizal sign as hereinafter prescribed

at each teller's window or counter where insured deposits are usu-

ally and normally received in its principal place of business and in

all ite branches. The officizl sipn shall be displayed by an imsurea

bank immediately upon receipt thereof from PDIC {Underscoring

\

supplied].
- 126 -
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Section 6,02 - Mandatory requirements with regard to the official ac-

vertising statement and/or emblem and manner of use -

a) Insured banks to include official advertising statements and/ox

emblem in all its advertisements - Each i{lsured bank shall not later

than thirty days after the first day of operation as an insured bank, in-
clude the official .advertising statement and/or emblem as herein-
after prescribed, in all of its &dvertisements: ., ....."

The PDIC signs and emblems shall be billed to member banks at cost

upon delivery.

September 2, 1969,

MEMC TC : All Member Banlks

JECT : Submission of Reporte

~1

Surplementing our Memorandum to All Member Banks dated August 7,

©@, it is hereby reguested that 211 member banks henceforth submit to the

Philippine Deposit Inscurance Corporation at least two lepible copieg of re-

oorts being submitted to the Department of Supervision and Examination
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E) of the Central Bank of the Philippines, per attacheé list

3
T * . -
Jpon representations and sugpestionse made by some member banks ans

(oA

in the msantime, the

T o, . . e . -
L repert forme for yowar conveniencea and fzcility in the preparation of re-

SRR commeg i
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ports containing data required by both the DSE and the PDIC. It is under-
stood that the pertinent reports will be submitted to the PDIC on the dates

that they are required to be submitted to the DSE.

Encl: as stated

November 17, 1969.

LIST OF RE?ORTS REQUIRED TO BE SUBMITTED TO THE
PHILIPPINE DEPOSIT INSURANCE CORPORATION

DSE Form No.

1 Report of Required and Available Reserves Against Depos-
it Liabilities (Consolidated)

1-B Report of Chanpce in the Composition of Securities Held zc
Reserves for Deposit Liebilities, submitted in complience

r De it
ith the reauirement of Sec. 1{a) of CB Circular No. Z.

2 Statement of Condition

{
3 Published Statement of Condition (Consolidated)
3-B Published Statement of Condition (Consolidated) a/
4 Report of Earnings, Expenses, Surplus and Dividen.
AN Report of Earnings, Expenscs and Undivided Praofits
5 Statement of Condition (Consolidated)
6 T.eport on Holdings of Honds, Notes, and Securities

(Consolidated) <

-4 Ctatemen ;

- of Capitzl Reouired and Ceapital Accounts uncey
o. 337 (Consolidated) b/

[
[§%]

F.eport on Government Deposits {Consolidated)

pont

£
[




DSE Form No.

13 Report of Extent of Utilization of Loanable Funds
(Consolidated) ¢/
14 Quarterly Report of Subscriptions, Payment on Subscrip-

tions, Stock Dividends, Transfer of Shares of Stock and
other Changes Affecting Cadpital Stock

15 Special Time Deposits and Reserves Against Them d/

16 . Statement of Capital Required and Capital Accounts Under
Section 22 of Republic Act No. 337 e/

20 Report on Dividends Declared -
Unnumbered Report Required by Section 83 of Republic Act No, 337
Unnumbered List of Membere of Board of Directors and Officers

Development Bank of the Philippines only.
/ Head offices of savings and mortzage panks and private develepment bzniis.

~ TN
[RS8

~

o s

/ Head offices of private development banks, 7
/ Head offices of aomestic commercial banks and Manila offices of foreirn
banks,
¢/ Head offices of domestic commercial banks,
MEMORANDUM
—0 ! ALL MEMBER BANKS
SUBJECT : PDIC OFFICLAL SIGNS AND EMBLEMS REGARDING ADVID -

TISEMENT CF MEMRERSHIP

-«
se be reminded thov

v

Further to our memo dated September Z, 1969, ple

-1e PDIC siprns and emblems for use by ingsured banks azre now ready for dic-

¥

tribution and mayv be obtained from he office of the PDIC =t the oth floor,

Fo
(¥
)
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Philippine Banking Corporation Building, Port Area, Manila.

~

These PDIiC

signs and emblems are in the form of plastic standees and decals and shall

cost ' 2. 85 and T2, 85, respectively, per picce.
1

In this connection, may we invite your attention to the pertinent provi-

sions of Republic Act No. 3591, as amended, which read:

bank
"Section 4. The deposit liabilities of any/ac’:r banking ins-

titution, which is eéngaged in the business of receiving deposits are

herein defined on the effective date of this Act (August4, 1969), or

which therafter may engage in the business of receiving deposits,

shall be insured with the Corporation, !

3

"Section 16{z}.

Exvery insured bank shall displzy a2t each

place of business maintained by it 2 sign or signs, and shall include

D

2 statement to the effect that its deposits z2re insured by the Corporz-

tion in all of its advertisements: T

On the number of PDIC signs and emblems which you meay need, pi

S 8C

be guided by the following provisions of our Rulep and Regulations imple -~

menting Republic Act No. 3591, as amended, which read zs follows:

"Section 6.0l - Mandutory requirem

and display -

2} Insured bank shzli conitinuously digpley an official sigr
s la]

[

arl

hereinzfter prescribed atl &

sach te

T Uer's window or counter where in-
sured deposits zre usuallv anc normealiyv received in its Drincinal
I 3 ) o Cioas




place of business and in all its branches. The official sign shall be

displayed by an insured bank immediately upon receipt thereof from

PDIC (Underscoring supplied). "

Any insured bank which shall violate any of the above quoted provieions
of law and rcgulations shall be subject to a penalty of not more than ¥100,C0
for eac;h day whiie the violation continucs, pursuant to Section 16{z) of Re~
public Act No. 3591, as amended.

November 26, 1969 ¢

MEMORANDUM

TO + A1l Miember Banks
SUBILECT : First Ceriified Statement

For the implementation of Republic Act No. 3561, as amended by Fl.o-
public Act No. 6037, you are hereby furniched the forms of First Cextifiec
Statement which should be returned ioc our office duly accomplished together
with your remitiance on Or before January 15, 1970,

To facilitate the preperation of the npirst Certified Statement't, 70T
are hereby provided the nstruction for Preparation - PDIC

.

<
ercified Statement, ! Republic Act 3501, ac amended, and the fulc

]
v
H
0
ot
O

-l

and Repulatione for the implementation of K. A. No. 3591 for your zcady

refcrences. Plzege tuke nove that certein provieions of the Rules anc .z U=

3%
~ 151 -
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lations are no longer applicable in view O

3501. However, the provisions concerning

the assessment reraain in cffect.

For your guidnace

b December 2, 1965.

Encl.: a/s

and compliance.

3
“

f the recent amendment of R. A.

the First Certified Statement and
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(1) Number of Banks in Operation
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STATISTICS OF BANXS &
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DEPOSIT INSURANCE

R

In December, 1968 there were thirty-eight (38) commercial banks, thiz-

teen (13) savings and mortgage banks, twenty-eight (28) development banks,

seven (7) building and loan as sociations

. : s

and four (4) other banking institutione |

which include the Land Bank, NACIDA Bank, Philippine National Cooperaiive

Bank and Philippine Veterans Bank. These financial institutions have a total

of 620 branches, agencies and extension offices here in the country and ab-

road.
In 1969, however, the Overseas ba

one (1) extension office and one represe

nk of Manila and its four (4) bronches,

ntative liaison office in Tokyo censad

operating in compliance with Monetzry Scard Resolution dated Aupusii. 1Tl
The Island Savings Bank with its two {2) extension offices stopped Operiiinl

because of Monctary Board Re solution dated June 14, 196€. Omn February _°.

1969, the Monetary Board decreed Fide

its door for business.

lity Savings & Mortgage Banlk to close

In 196¢, the commercial banks opened up twenty-one (21) more tranthlc

and agencies, the savinge and mortgage

ches and apencies, and the development banks set up five

In 1968, there were <4, 24, 567 depositors with the Savings depo gircre o

[

believed though that there hze been an increzse also in the number ©

»one of the bankdnp system.

(W3]
4

banke established seven (7} now =Ion-

, 211, 566 mealking up the bullk. Date for 196G are not still availeble. It o

[
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As of September 30, 1969, these depositors have kept with the

commercial banks, savings banis, development banks, building and

loan associations, Philippine National Cooperative Bank and the

Philippine Veterans Bank - 25, 37 Billion of deposits.

i

- 135 -




TABLE & COMNSOLIDATED SFATEMENT OF ALL BANKS 3
As of September 30, 1969
(In Thousand Pesos)
. Other Banking Building
Commercial Savings Development :Institutions And Loan GRAND
o . Banks Banks* Banks . (PNCB & PVB): Associations TOTAL
ASSETS : , : |
Cash i 184,910 F 13, 898. P 3,029 ¥ 7, 828 P 8 F 209, 672
Checlig & (Other Cagh ltems 151, 608 : 2, 114 660 3,218 24 157, 624
Tge fronn Central Bank 668, 019 : 279 b, 247 16, 214 - 690, 756
e fror Other Banks 380,905: 170, 870: 240, 554 4, 084 292 736, 70°
Votal Cash F 1. 385 442: F__ 187, 161: B _ 250, 490 5 31,344 : B 324 : P 1, 854,76
Toane & Discounts £ 4,827,832: P 270,123 P11, 849, 304 i 83, 209 7 22,435 ¥ 7,052, 30
Crmrdralts 1,301, 771 : - - 16, 191 - 1317, 96:
Riltle Darehased 276,974 : - 150 Z, 140 - 279, 245¢
Cugtamers Tiah, on drafte under :
1 and/or TR 1, 005, 248 : - - 24, 326 - 1, 029, 57+
“netomers Liab, for this hanks : -
nocept ontstanding 120,550 - : - ) - - 120, 55¢C
Latal Loans P 7,532,375: P 270, 123: F1, 849, 454 # 125, 866 @ P_ 22,435 £ 9,800, 25
Inwestment in bonds/other sscurities: ® 1,371,024 F 2,196 : 2 285,538 B 68, 998 P - P ], 807, 75¢
e frorn Head Office : B, 764 : ‘ B3 : - - - 5, 847
Pank premises, furniture & equip- : :
ment  (Net book valus) 244, 235 13, 692 ¢ 55, 201 9, 282 1, 478 323, 88i
Other property owned or acquired 125, 664 2, 547 : 34, 839 1, 429 335 171, 81
Other pssets 338,081: 52, 152: 73, 293 9,074 188 472,78
TOTAL ASSETS £ 11,002,585 ¥ 614,954 £ 2, 548, 815 P 245,993 P 24, 760 =14, 437, 10
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1 dabitities:

i ‘ﬂ“}:(,) e1tge

23

vi Detnand depogits
y"\

P Rrvinges deposits

e} Tirme Certificate of Deposits

4y Deponeit of the government, its
prlitical subd. or instrumenta-
fitie s

=1 Deposits of banks

et Hesd Office, Gr.

C aehlers,

Shgs.

Managers & Certified
checks

twitstanding sccept. executed bv or
for the acct, of this bank

Dividends Pavable

.
RSN

Lirt1pinal depoeits on
et iahilities
iTnearned Incopte & Other deferred

credits

TOTAL LIABILITIES

~

Capital Accounte

apital Stecks
51 3*};1 ne
Surpineg Peserves

Hadivided Profits

S

B

6,503, 27

17387, 58

2,793, 91
743, 203

1, 181, B58
302, 716
10 4; 817 ¢

126, 638 .
166, 746
1,901, 272 -
560, 990 ;

3183, 956

139,421

tw — 2

4y a4

A

2,893,110

639, 229
388, 525 -
58, 287 .
53, 434

he, 684

P 283,909 : P 152, 636 : P -
- : - 10, 452 -
410, 857 - 50, 628 26, 340 -
35, 208 9,323 2, 256 -
- : 213, 449 - 84, 576 -
16, 5HD . 10, 509 . 19,012 -
- 5 . - -
- 382 1, 215 .
2,919 2 133 -
45, 076 1, 601, 135 » 19, 226 1, 353
- 15 . 12, 783 -
19, 517 110, B31 . 10, 270 2, 597
4,799 20, 253 . 4, 227 1, 147
P 530,007: F__2,016,532: B 200,490 : BB _5,097
f
, |
® 50,360, P 429,492 . ® 33,441 . P | 18, 420
{

2,221
15, 54T

A.839

84, 785 -
8, 075 . ,
g, 877

29
2, 551
9, 482

s
o0
>

: P

7, 408, 499
1, 498, 033
3, 281. 687

790, 090

1, 479, 883
358, 806
104, 822

128, 235

169, 798
3, 568, 062
5773, 788
517,273

H
fox)
0
.
-]
[S)]
3

—
o~
™
n
(=]
A\
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W
e

1, 179, 93¢
445, 550
85, 21¢
76, 117
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ACT Traneler Acet, S 3

P

TOTAL CATPITAT ACCOUNTS

P 1, 109, 475

T2, 947

T,ear: War items adjnstrrnents v
sroannte

et Totel Capital Accounts . 1,109, 4

S -

79,241

TOTAL LIABRIIITIES & CAPITAL

AT

014, 954

* Inrludes Dhilippine Postal Savings Bank

SOURCE: DSE, Central Bank of the Philippiner

P 45, 503

-

532, 283

r 2,548, 815

4520

[JON]

P 245, 993

P LA L
kN :leg“ a
T
Lo -
o

) b ————
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9, 663

P

Tl
g -

v

|

19, €63

1
: ’_\K
9

TS 24, 760

w-?— IR——
g
b
1

P

J

[

4

$ 1,786, 811
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1, 786, 871
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P 14, 437, 10°
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G CONSCLIDATED STATEMENT OF ALL BANKS
AS QOF DEC,
(MILLION PESOS)

COMMERCIAL

BANES

~

51,

SAVINGS

BANES

}

1968

i:

+

P B e,

iRURAL
'‘BANKS

DEVELOPMENT
BANIKS

POSTAL
SAVINGS
BANKS

2.4 5.7 C 8.5
- 1

~1

1
o
!

- - e b

~ 284, 0 6.8

1206, 3 23,3
241, 8 12.2 - 46, € I+, 4
121.4 4.5 8.3 -
355, 3 34,7 g, 2 43,3 15,1
10910, A 424, 8 86. 5 2346, 2 468, ¢

ARET T, e S T I R AR N AR S R L :&:{_.3{@” Ll -

GRAND TOT.

209, 2
193, 1
791, 4
859, ¢
TR, Q
TZ2OR, 7
1317.6
1127.0
1410, 4

5333, 8

4= . Ly

—_— 456, ¢
14308, 7

B e =

263.9

18m1. ¢
2762.0
1310, 2

354, 0
5.9

59, 1 - W32, 4
- - 340
- ; 1.3
. - L

—— -

6767, 8
1866, 0
32«44, 9
1320, 0
365, 2

76,3

R | R
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S URAL GRAND TOTAI
ANKS

1TEMS COMMERCIAL SAVINGS POSTAL DEVELOPMENT .

BANKS BANKS 5 /\g }&TI%%% BANKS :

)
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TABLE 10 . TOTAL NUMBER OF BANKS IN OPERATION
IN THE PHILIPPINES CLASSIFIED BY TYPE
AS OF DECEMBER 31, 1969

NUMBER OF BRANCHES,

TYPE OF HEAD AGENCIES, EXTENSION
BANK OFFICES OFFICES, ETC. 1/ TOTAL
1. Commercial Banks 38 7 542 580
Z. Savings & Mortgage
Banks 13~ 38 51
3. Development Banks 30 = 50 80
4. Building & Loan Ass. 7 - 7

5. Other Banking Insti-
tutions (Land Bank,
NA4CID4A Bank, PNCB

& PVB) ‘- 24 =L
GRAND TOTAL . vvvnen 92 654 746 L/
1/ - Including overseac branches and agencies.

2/ - Note of DSE: Including -

(z2) Seven (7) representative liaison officers abroad which are not
considered banking units for supervision and examination pur-
poscs (PNB - Hamburg, Hongkong, Tokye, London, Singaporc,
Djakarta & TCBM - Tokyo.

(b) Eleven (11) banking offices which azre no longer in normal cre-
ration (TOBM and its four (4) branches and one (1) extension
office; Fidelity Savings Bank; Island Savings Bank and its two
(2) extension offices; NACIDA Bank.

Excluding:

(z) Banking offices which sre wAndinp up its affairs; office loccied
thereat transierred to another site.

(b) Ten (10) local representative offices of foreigm banke.

v

SCURCE CF BRANWNK DATA: Departmen

t of Sygpervision & Exzamination
Central Bank cf the Philippinee.



TABLE 1] . TOTAL NUMBER OF BANKS IN CPERATION
* IN THE PHILIPPINES CLASSIFIED BY TYPE
& OF DECEMBER 31, 19¢8

NUMBER OF BRANCHES

TYPE OF HEAD AGENCIES, EXTENSION
BANK OFFICE: OFFICES, ETC.* TOTAL
1. Commercial Banks ° 386 521 55¢

, 2. Savings & Mortgage
! Bank 13 31 44

3. Development Banks 28 45 73

S

. Building & Loan
A ssociations 7 - 7

5. Other Banking Ins-
titutions

™
P
w
[oN
-]

TCTAL oovvneen S0 620 710

#Includes foreign branches.

SOURCE: Department of Supervision and Examination
Central Bank of the Philippines.
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TABLE 12

NUMBER OF LDEPQSITORS 1N COMMERCIA L, SAVINGS AND RURATI§ BANKS e
1960 ~ 196 o

vty T

TOTALS FOR

COMMERCIAL AND SAVINGS BANK

L
|

; Grand Demand : Savings Time L . Demand Savings Time iSa Time
Flear Total :Depositors: Depo sitors : Depo s1tors. Total JepO sitors: Depositors: Depo sﬂ:ors Total :Depositorsydepositors: Depositos
s . . . . . : . ‘.: .

{1960 1,114,446 . 72,091 S1, 039,213 . 3,142 994, 906 . 72,091 ; 918,673 3,142 ; 119,540 uil ¢ 119, 540 nil
}1961 : 1,240,196 . 85,525 1,150,017 . 4,654 11,080,361 ;84,782 : 991,183 4,396 ; 159,835 743 . (58,834 258
;1962 1,535,373 . 101,079 ;1,427,532 : 6,712 ;1,337,162 . 100,218 ;1,230,535 6,409 ; 198,211 861 . 197,047 303
1963 ;1,754,562 . 109,311 1,635,302 . 9,949 .1, 543,538 . 108, 243 ;1,425,834 9, 511 210,974 1,068 . 209,448 438
i : M : : M : H H H

{1964 .2,253,097 , 141,307 2,097,968 . 13,822 ;1,986,637 , 140,031 : 1,833,365 13,241 : 266,460 1,276 264 603 581
1

] . . . - - . . .

1965 2,591,168 ; 137,501 2,435,831 . 16, 936 :2,270,181 ; 136,061 ;2,117,084 16,136 : 320,987 1,440 . 318,747 800
11966 :3,217,696 . 166,766 3,024,625 . 25,305  .2,842,003 . 165,197 12,651,703 24,103 + 375,693 1,569 . 372.922 1,202
1967 03,812,491 : 184,938 ;3,596,350 . 31,203 .3, 360,556 : 183,161 : 3,147, 530 29,865 ; 451,935

1968 .4, 444, 562 194,870 :4,211,569 : 36,522 :3,870,618 . 192, 903 13,641,193 36,522 : 573,944

1969~ . ; ; : ) i :

June 4,569,752 & 205, 832 :4,328,696 . 35,224 3,991,549 ° 203,693 ' 3,754,478 33,378 | 578,203

* Due to unavailability of data, figures for 1957 exclude branches and agencies of the PNB.

-~ Data not available.
SJURCE Central Bank of the Philippines.
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